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1. Introduction

2022.02.26

1. What is Econometrics?

o IBiEHH [Theoretical analysis] v.s. 25 [Empirical analysis]:
o EFFFAFBICHITEE TLEZENXR, NHNEFFE—IRICRE: HEEEEe, it
SEFFHERABHERIERZ. FitEERMNCausal effects]HIELR.
o ZFFEHICHTARBIEEESETN,; TEEFFEMARIINEIHE DS,
o IELFFENNA
o MBS ERFIIFNARSREM : KIlVER, FFHEKES
o THEBERTIRASND
o REFFER

2. Impact Evaluation

2.1 What is causality?

X—-Y

Cause — Effect

* Causality v.s. Correlation? [}5145X=]
o Xl 1: KERFSAENMER?
o AAREERNARSSEMEARLT, LS EERESMERRS TR 2EEN= £&
BRI A EAERRAIA BRI LU= EEME(RIR [selection bias],
e Treatment effect =XEFRAIARURERINT - REEFRIARRERIRE. [Biased?]

o HFE(Yy | D; = 1)BZEERBRIHE TRIAPLA
* E(Yy | D; = 0)RFMzEERRAABLIR EHIRBEEAIBLA,
¢ Causality = KEFRIARIZEIRT - RiZEEREIREITAIRERRES.

. E(Yy | D; =1) — E(Y.,| D; = 1)
o E(Yy; | D; = 1)2LEMNAIRELIRTE [counterfactual situation],

« E(Yy|D;i=1)—E(Y}|D; =1)+E(Y} | D; = 1) — E(Yy; | D; = 0) = E(Yy; | D; = 1) — E(Yy; | D;

o HARE(Yy; | D; =1) — E(Yy | D; = 0) iX—EB5 Bl ORI RIR,
o HfthZ2f):
o THISHUMTE, MEEBHMI? EFAFRREERNTMSSSRKEEMEER > BREE
{mi=

o AEAIA, EERERRMEMN? —MERIKSHERAIAT SR > REER
o N AEEERBIERXER?
o ERXER—NESLAXER, BNIBEEBNANKEREINR, LUFZEIRG,
« BAERAEN, HETRRIRTBEELEY.

2.2 Experimental Studies

o 60 RIS
o = FEAREEN D B SEYLH  treatment group]FIXTRRZE [ control group].



o = HWRER, mB5ITFIRIERMNL,
o = BRTRFINN, NELK.

The Ideal Experiment with an Equivalent Control Group

Participants
Y, 0
/ IImpact: Y-,

"
2 Control
g

¥, - ¢

) Program
Time

o B tSRIFARPRESIEESN
o (CIEIM: FEEBERFMHN—EIDFE LXFE. —ED 1L
o YELASCHIRENo8C: SBERRFFENNEENZREIN R
o LRFIKRL [Placebo effects]
o TEFRESLATISRIBER T, MBEMEENTERATEIFLIIAST [non-experimental].

2.3 Impact Evaluation: Non-Experimental Studies
Q: IR AAISRIER T, MM THR?

e Counterfactual Situation:

o RELBERTEWN > Mo R SELBE?

o WEENE
* Participants
Y, -
Y3 Impact
Control
Y
2y, —
S Counterfactual
s Program
Time
s EXTEH, RES-HEREEDRINEEEmRE(Yy|D; = 1) — E(Yyu|D; =0) (EARD
RFEEMA—E)

o Flit, HIFEMHEHEIRFEL= > MEUEIERFEL? BENRWRE (HEED) HTER
M, BIEFTE,
o BAMEXMRIZEEER? AT T— Mest, HLIMKE—LAINE LT RIRENE, WER

=T,
2.4 Causal (Ceteris Paribus) Effect

o HEEFFIORAETMREIEARIER.,

 ceteris paribus- which means "other (relevant) factors being equal” - plays an important role in causal
analysis. [{Z={B5(4]

o ITEEFF R AEBRERRE R R — MR BSCL,

o LIFARAAIXREEM: REBEEE TIBIEXEE?



3. Studying Economic Relationships

3.1 Case Study

o JBIERIEFFMERY: Economic Model of Crime (Becker, 1968)

crime = By + f; wage ,, + (B2 othnic + B3 freqarr + 4 freqconv
+ B5 avgsen + (g age + u

3.2 Steps in Empirical Economic Analysis

L. JIZpEIa)ER

2. BYERSEFFIEICRIET YT ERE
3. At SRR

4. ZEEITERIE

5. RS EER S X

4. The Structure of Economic Data

o EEHUR [Cross-sectional datal]

o BFE)FHEE [Time series datal

o BRI EUE [Pooled cross-sectional datal
o EEREE/ EVEUE [Panel data]

4.1 Cross-Sectional Data: [Main Focus]

« EESENNRLE, ERRMATBIHSEIEIE,
o B ADEEHIE

4.2 Time Series Data: [Not Covered]

o WTFE4SEIETIIKEEEE, BTESEME
o X{: FEHNIE. GDP. [HEBBIMRISHE
o TEREIFRIIDTH, FEBER[seasonal pattern|@— M EZENTE,

4.3 Pooled Cross-Sectional Data:

o BnFREEEENE R, B—FrRENE. HEH,
- BIAEEEHE. NEEFII SR,
o JRRNFEHAENNG, ERSFRIEEEETLL AFERE,

4.4 Panel (or Longitudinal) Data:

o RTEETbaselineft{ihitf, ZEAEME, MEE N EHrevisit,

o £ BERREOSIZHIAIBRY B ANREIN. N aEEEERIBEEE [lag variable]lfI8200,

o ERFE PEEITEROMMT, (REEBRBARENX MEARRIATREM MM/ [ EIRSR], HIEIRER,
e,



2.1 Probability Theory

2022.03.05

1. Random Variables and Probability Distributions

o T[£&%E: Basics of Prob and Stats ShiyuanLi.pdf
1.1 LI SHEZE

o NBE—TURWEEREERSM TEEHT, MEE XK E VERMIMER, B8N E
HEM NI REE RSB, WFRZ AREIt.

o FENIZS HRENIERVEIE, LLaNEmEme ENEN, REEALMERO0

o KXETFTE, oFRRXA—oJagEUE

o RBEoMAMEEN TSR BEEHTED —HZE [Bernoulli variables/ binary variables]

1.2 EEEREY S

o ERBEBEREBEINENZSE [discrete random variables|Bl I _— D=2
. P(X=1)=6 P(X=0)=1-8
- EEZMARER, NWEEERMEBERA
. pj=P(X=z;), j=12,...,k ij:l
j

o WESRBERE [probability density function (pdf)]

. pj=flz;), i=1,2...,k

o WIBHEEMNS, BIREREREGIEMIIXMEESE, NFoflizla:
0<PX==z;)<1

o FTEEAMERZINNM
) k
> flzy) =1
=

o RS HEE [cumulative distribution function (cdf)]
o Bz, NFRIFTEAREERAVERAINNGHERLE T RIRD HEREL

. Zf P(X < z)

- B WTEEERERR, EMEE LR
ezseitlichk

o EZLEUNENZSE [Continuous random variables|EEENSLEGH _EEVE,
o EXEEYENREME, MAR—MFERNEETRESE. — T RIBRESEEN.,
o WMERBERH:
o WMEZBEREEIERREL
+o00

* f(z) >0 sothat / f(x)dz =1

o0



b
P(aSXSb):/ f(z)dz >0
« BB P(a < X <b)fE(CHIZHRE RIERR
« RRDHRE

AF(x)
Az

. Flz) = / " f@)ds = P(X <z) with f(z)—
o pdfRcdfIi5>, cdfEpdfiviis

e 0<F(z)<1

e if o >z, then F(zy) = F(z;)

e F(+o0)=1

e F(—oc0)=0

e For any number ¢, P(X > ¢) =1 — F(c)

o For any numbers a < b, P(a < X < b) = F(b) — F(a)[FI-3EHR R AT]

2. Joint Distributions
Q: WMERBANMEEHERNMALEZEN S IR?

2.1 Joint distributions

« HAMERISIE, B BESY, vER  EESIERE. BAH RS I AIs A S
# (PUREETAEIEROBERABA)
- BABESETH

. fxy(z,y) = P(X =2,Y =y
- MR
. fxy(z,y) > 0and Z Z fxy(z,y) = 1in the discrete case
z 'y
¢ fxy(z,y) >0 and/ / fxv(z,y)dydz = 1 in the continuous case
zJy

o fHEXE, N:

b d
P@a<X<bc<Y<d)= / / Fxy (@, y)dyde

« RTEOHREERI
e F(z,w)=P(X <zY <w)are

. F(z,w) = Z Z fxy(z,y) = 1in the discrete case
z<z y<w
z w
¢ F(z,w) = / / fxy(x,y)dydz in the continuous case
—o0 J —o0

o MR LEEHEEIRT:
. fxy(z,y) = fx(z)fr(y)
o fx(z) F0 fy(y) BLSEMERZERE [marginal probability density functions]

. >, fxy(z,y) inthe discrete case
fx(z) = fy fxy(z,s)ds inthe continuous case



* Frly) = > . fxy(z,y) inthe discrete case
Y= [, fxy(s,y)ds in the continuous case

2.2 Conditional Distributions

o FMHEZEERE [Conditional probability density function] BAEzZ faylIn BN, KEDHEEE

FEARPRID ISR,
' frivtole) = ZEED it ) > o
o MR
. >, frix(ylz) =1 in the discrete case
frix(sle) 20 and {foozo frix(y|lz)dy =1 in the continuous case

o K. BREMLSHRSMHIIREK:

* conditional = ﬂ
marginal
. fxy (v, z) = fx(z)frix(ylz)

3. Features of Probability Distributions

Q: FNEEXRTZENIMLTSHE?

o Sia%s
« )& (Expected value)
o —f%FKiisampleFAmean, population Fiexpected value
o P (Median)
o Bpdfo AW MEEFRIERD
- BEEE
e J5Z (Variance)
» squared difference of X from its expected value
e FrEZE (Standard deviation)
¢ square root of the variance
* #1752 (Covariance)
o measure of linear dependence between two random variables
o FEXZEZH (Correlation coefficient)
¢ unit-free measure of linear dependence between two random variables

3.1 Expected Value

o HREEEPTARIREEERINNAFEY:

: BX) = ux = Y 2f()
° E(X)=pz = /_00 zf(z)dz

o HEEN:
* E(a) = a [(H—ORRE— T HIIRFRARX ]
e B(X+Y) = E(X) + B(Y) = ux +
e E(aX+b)=aE(X)+b=aux+b



3.2 Variance

o NESBEEE, RNEBERTSE (X - px)?
« HRIERSHNE
o IEREEITERA
o HMNEER— TN EEXGEMIITERE, EILBISE, SEhE:

> flx)(z - U )? if discrete
[ f(z)(z — pg)?dz  if continuous

Var(z) = % = B{(X — p,)?] = {

o EMSZ, WIESFEHENREMOTESE, SRENIEE,
o THEFEN:

. Var(aX +b) = Var(aX) = a*Var(X) = a’c%
. tREE
. sd(X)=o0x = \/Var(X)

3.3 Standardizing a Random Variable
* We may define a new random variable Z by substracting its mean and dividing by its standard deviation:

o Z:

o which can be written as Z = aX + bwitha = (1/0) and b = —(u/0)
o = ZEDAREEENZEE [standardized random variable].

: B(Z) = B(aX +b) = aB(X) +b = (/o) — (/) = 0
. Var(Z) = Var(aX 4+ b) = a’Var(X) = (¢*/0%) = 1
o FMBRITNE, BRMMENOHBZEM

3.4 Skewness and Kurtosis

o XHInPreuCME [nth central moment]
: fn = BI(X — )"

o FBAINMNE, BIAE(X™), ELEM L, BnicOEE o ESEEINR
o 1ffifiE:

* E[(X —px)']=E(X)-HrX =0

o XERNABFEREN N XFHNERE, SUEIE0
o 2fFE:

o E[(X —ux)?, BRABZENENX
o SFRCE:

o E[(X — px)’] #E X NIRE [skewness]

o REGENTRE, WRZEXITR, WRE o,

- EBELIL-S> pHERm-> RER

. EBTEAL-S GlE-> BENE
o 4MFISE:

o E[(X — px)*] #E X NIEE [kurtosis]

. EEWNEEE, EEWRE

. IEEUAREHE

3.5 Covariance

o MBNTENXRERE> EEAINTENXER: hHE
o 5% [covariance] firE T M BEN A2 2 [BIRVEMER R



. Cov(X,Y) = o XY = E[(X — po)(Y — py)]

* . Zz Zy f(:l?, y) (m - /J'z)(y - /,Ly) if discrete
ffooo ffooo flz,y)(x — p2)(y — py)dady  if continuous

MIAIENZ PRI FEIRAVEFE-HAEAT5RIR

. Cov(X,Y) = E(XY) — pxpy
o MRFENZSLMEZ, N

. E(XY) = E(X)E(Y) = uxXuy — Cov(X,Y) =0
o MHEERNORBHEREIIRT, TR NENE S IR/ IEMIL,
o IEEN:

e Cov(X,X)=Var(X): BCHBECHNEEME L E,.

e Cov(aX +b,cY +d) = acCov(X,Y)

e Var(X+Y)=Var(X)+ Var(Y) + 2Cov(X,Y)

e Var(aX +0bY) = a’Var(X) + b*Var(Y) + 2abCov(X,Y)

3.6 Correlation Coefficient

o 1BXEZE [correlation coefficient 2 EENHIMN T ZE

Cov(X,Y)  oxy
sd(X)sd(Y) oxoy

° Corr(X,Y) = pxy =

o EXRRHE-LZEEE, ERESHEE—.
o MPTE&HMMT, WBEXFREIvo0.

3.7 Conditional Expectation *

. B, TEYHOHE, AAESRISHERE B(Y | X = 1)
. SEEEERRAIY MR AMEINENEATEG, TS B FSTBEENTE-> MELS
FREHOIER, TR

3.8 The Law of Iterated Expectations

o IAHIEERAEARE. RFRISE=-2AHMNIERIINMTS
- EENAER EMFHHE (RENEAEMIYE)  TLORBTREHRE (SEEE)

. E[E(Y | X)] = E(Y)
o APMHEREEANFYIEBM—E, SSFTADENBR FRIRE ARSI TR,

3.9 Independence and Correlation

o FHFERER-DMMY independent: X FRUEOEE(RE LT KF)ELETN Y BUEREUWN SRR

. Ixy(z,y) = fa() fy(y)
o Z{HE- 9B mean independent: X FRYEAEE(EE LIS AS)EBTETRN Y AIESEMNAY
FIKF)
. E(Y|X) = E(Y)

o FEHEKFHEHRFT, KAOBEREER
o FHERS5- LM | FEX linear independent | uncorrelated: H75ESHEXRE V0, (NAERXSY
TEEEMXR, TEREXSYREHEMIREIEXER.

E(XY) = E(X)E(Y)

o [DPRIZATLUERISEMRIZ, HmA LEREEIRT, BRI,



3.10 Conditional Variance
o HEAR:
. Var(Y | X=2)=EY?|X=2) - [E(Y | X = z)]?

« Example: Var(SAVING|INCOME) = 400 + .25INCOME
o = BERANIRS, MENSETK (B5%5)
o WAMBSHA, HEENZEEEAKX,

o ARNNZSEEIRZ, N Var(Y | X) = Var(Y)



2.2 Estimation and Hypothesis Testing

2022.03.05

1. Statistical Inference and Estimation

o BIIMEARMMITMASE HEMTARRI DG T
o fHItE[Estimator] SFEARRE. BARIOWMETAZIHITEAEROREF, HeeSEbMIHE
[Estimate] (B%) . SIHERMGITEN—1IIE.
o HMITERITESHLITEREN, AMORTIFRAERE, FNIREEHNEITTE0FR. TEFNEITHER
9FIR,
o {HITERNTENEIR:
o {4 [Unbiasedness]
o BRI [Efficiency]
o —H% [Consistency]

2. Unbiasedness, Efficiency and Consistency
Q: EMLANEEELITENS?

2.1 Unbiasedness

o WRHEZRAEEBEL, BERNYERTFSETRASEH, RELED

. EW) =
o FRE—ERIERENHEITHERLRN, MERERINX MERERIETPEEER, HIIIAR.
. EY)=p

o FIRYHAEE=HAZERYFN, EERIERER

n

) S2:ni1, (Yl_?)Z

i=1

s EHEBRIERMAREZECTMR, NWERSENDELN In — 1
o JM{T4MEARFZE (sample variance) 99 EZE n-1?

2.2 Efficiency

o TLmAVER FEELE/N [EEFIN, EEEEEMEAIEERELR, SEiltR)
o M, KEBIERAER, LLIAEHoMEITE, BEST BEBEXLMITETH/N\TE,
o = WMABEIHESZ Var(Y ) [Sampling Variance]?

o MEDMRBERINELZ. HIFLEREE, MIENEE

2

* Var = Var < ZY) 2 ZVar = LnaZ %

o HAXERESHEERRIEERIZA, FLHIASESTHERN,
o SHFAEAN, BFLERK SFEAEBSIME— BN, BELERRT.

2.3 Consistency


https://www.zhihu.com/question/20099757/answer/658048814

NRBEERAEINER, MitERERERASE, IR MEHTER—EE. &RRIIER, NRSEF
AIFFBEANERENZIEARF, MR PMERSERYEITEEERSTSESEL,

. P(|W,—60] >¢) -0 asn— o0

. plim (W,,) = 6 (the probability limit of W,, is 6 )

EFEN—HEETIITELFZERT, BFNETEFIRER, FEMIIRE. URNHE—K
i, BMERIS T 2ARIER, ET A —HRIEITENMEITER, (AEURESSHSHEEEIE.
TARAEFT—E: LUEER 9], TeiRZSDIRIERER0T0, SiFEFREEIIUREZZHIITRTTIR
BAESE, XEHERTRENEESE—EHT,

TRESnRIA/NER, BITIEHAEZ/), EYENZHRELITEERN, BR—EENFnAIRNEX,
BEERAEINER, ENENZEKH/), AirSEcsklEiTEE, 2—NnEiles. TRIENEKRSE
DOF=AE,



3. The Bivariate Linear Regression Model

2022.03.19

1. The Basic Concept

1.1 Definition of a Simple Regression Model

Q: WfIMx Ey? vy AMIREEx HIBUTIRE(L?

o o EN/AERLMEDTERY [simple linear regression model/ bivariate linear regression model/ two
variable linear regression model].

.« Jeal
. y=p0o+pfir+u (3.1)

o RNIBRER:
o By 2EIPRE# [intercept parameter], XFREEIN[constant term]
o B BRIERH[slope paramete], BETEEMEEATHIERT, yHleAIXKFK>
Ay=p5Az if Au=0
o u EIRNFREIRE TR [error term/disturbance], 43R 7T Fre L AINEAETE S INyAIEZR,
o &M [linearity]: S ZBNEMEXRR, ySaBXRFER LRI LABNRTEL] > See Section 3.4.
o X HBEER

o wage = By + Preduc + u

o AEHIHMZENER T, EBII—FNHEEEE, TR=1EMNs
o REMPEREIERK. 820, BRI,
o [EJRR:
o By WNOEEBIE[CIR [increasing returns]? - See Section 3.4
s WNFEZET—F (—FRITFR)  IEAZNMEZ E7—F (K=5XKM) I
TRIEWA—F, EEFMEKX;
o EBVEFLVAEERVEFRISIME R (B 7 EbE) > FEEEMETW
o XN[OIEELBERTEIEMIIER T, B=0TFMy? - See Section 3.5

1.2 Zero Conditional Mean Assumption

Q: 7E#ExIceteris paribustEBIZHi, EEMHAARE?

o BEL REEEHLE N0

o X—IREHATE, REDETEEEIEING, MoEERTIEREIE, FESRFERERRIYER
> E(u) = k # 0 SEXEIBEMNE, #IESEREENFEN, LIS,

. ES:
. y=po+fix+u
=B+ k+pPix+u—Fk
=By + iz +u”
. =E@w)=FEu—-k)=Eu)—k=k—k=0

o BE2: FHEHIEE(ERIR[Zero Conditional Mean Assumption]



AREIEM E, BNEESulzi0F R MEEITRARE,
uFleRIER RENE REESEuflz e 4337 [uncorrelated=linear independencel; u B RIZASzAY
(ROIREL[aNz*1FBX .

= SEIEINFASHYERE

. E(ulz)=E(u)=0 (3.3)
o BRE3-31IMIAT, v SzlARAEEFARIREIERX > BUEHRST
- ZE6I:

o E(ability | educ) = E(abiliy): ST HI—MHEXKFPOAMS, HEBEEEHER, BivER
VRERRYBEIRVEREEIESS [E(abil|8) = E(abil|6)], 252, +FAYEOEEELEZFNuAIF
B, BEXKFENERLTERIENNES.
o WIREEHB/KENIGEK, EHBER, USEEHOEBERRIMEIL,
- —RME, BEENHESNASESHZNNE, NRFEITERENFREHIEEKER
RN ABENE BRI, A RER BEERET,
o LLANMZZSFIARERIASHOR R, EIRBSLIT, treatmentSiZ SEMBFTE Shealth statustExhY
HEMY, WIASE—HRTFESE, 5—HESE, LIBELRAETEITE,
b IE\%:
o ZRMIERIZEIEMERSD
s BEE() =0, XMRELIEREN TH#IE
e E(ulz) = E(u), ulBEMTIFz
o BEUBRMYERE, TUUBEESMES, vSeMUEMRs7, BIYERTZ > iIYESHET
*HFo

1.3 Conditional Mean of the Dependent Variable Y

Q: EFHMYERRNEM L, YRRMIERHTA?

o 25[3.115[3.3], BEIEMKEAEEL [population regression function, PRF]
. E(y|z) =Bo+ Pz (3.4)

. S
* E(y|z)=EBo+piz+ul|x)=PF+BE(x]|z)+ Eul|z)=PF+ iz
o MRE: MBII—EMU, yAOHRE(EIEING:
oy EHIERIIEMERE > BEISMKENTL [population regression line]
« DHBEKR: WTEELEENX, yWDHELL E(y | z) AL
:

¥

E(y1x) = By + Bix

2. Ordinary Least Squares (OLS)

2.1 Deriving o and 31



Q: TR DIERTMESH?

o HT B 61 #RARFNY, HULFEERAFEARFIES (2, y:) 1 i =1, -, nHEMIRUARISEIS,
o B—PMEIREAREBT LS AL = vi = Bo + Brzi + wi [iAIEBRAEA]
o =MERAIZE:
e TB{H1T [Method of moments (MoM)]
o BEIRRFEE TR MERY, BEFEATATRIFEHITESE
o &/\_3E% [Ordinary LeaEst Squares (OLS)]*
o MK IRE, BENETFRERERS/IME
e Maximum Likelihood (ML) [not discussed here]

2.2 Method of Moments

o HERIR[3.39EIRZ AT LA e Fudk IRz
. Cov(z,u) = E(au) — E(z)E(u) = B(aw) — E(z)E(w) = 0
. = E(u) = Cov(z,u) = E(zu) =0
s u=y— B — Pz, MMz, y, fo, 61&u = moment restrictions
. E(y—Bo — p1z) =0
. Elz(y — Bo— Piz)| = 0

o WARALE:

n! Z(yi —Bo— Brz;) =0

i=1

n

nt Z zi(yi — Bo — Br1zi) =0

L]
I M:
—
8
=3
|
—~
RS
|
ey
o
81
NI
|
Re)y
o
8
I
(e}

o HsummationAYEACE 4 EATE,

. S wlw—) =3 2w 9)
i=1 i

. USRS
: . S @ -9 -0

e provided that > (z; — z)? > 0

(3.5)



o E: B =EERLIGE, BNGEEFRILELDEFN, eRETW, MNRMBARERFE, MIAEFIT
BT TR,

2.3 OLS Estimation

Q: YMTRLIMESEIHERIIER &/IML?

2.3.1 &

. KRENENX:
o« XfMESEIE% EREIHENERIEEHE X FE residuals].

. @ =yi — 9 = yi — Bo — Pras
o if4; > 0, the line underpredicts y;.
 if4; < 0, the line overpredicts y;.
e if4; = 0, the data point lies on the OLS line. [none of the data points must actually lie on the line.]
o uflu;X5: FIEEEE, EEEAIENGIHE
o BANTEIERRPRS [EME], R REGmgHEAEE) [MEiHa]
o ui =y — PBri
o 4=y — P

o HEAREAREL [sample regression function, SRF]
y §=PBo+ bz

o FEAREFRE N ZOLS[EAZ[OLS regression line], 22X SABIAREE(y | ) = Bo + frz AUHITHE
T [estimated version],

o Bo®0 By BERISH B 7 o1 WOHITE

o EHEGMAFRREDAMEITHE

o §; LERETE o,AIBRT, BRIRTIE/ILSElpredicted/fitted values], B MUSEEREOLSE])T

%,
o RMALIRLRIZFAGIHERI RSB, yBEE § T hiEE
. . Aj
B1 = A

[42]

* =7\

° FIGURE 2.4 Fitted values and residuals.

¥

{H . . Vi= f\tte'd \:alue
o BB ARy M a,

o reg y X
predict yhat, xb
predict uhat, residual



2.3.2 S

o Rl HE B F B HUE, FEEEFSHYN, 4 RIME

° N 2 L ~ - 2
min p  u; = min yi — | Bo + Brz;
min 3 =min 3 [uc— ( )]

o HE-ISE
. 821 @ n
=2 (- Bo— ) =
8Bo P
. 93,8 n L
1 =2 Z(yi — Bo — Brzi)z; =0
8B =1

s HFg=FBo+hii=Bo=7-piz

o HsummationfILE AT 40

¢ iwl(ml — IE) = f (.’L‘z — j)z and i%(yz - g) = zil:(a’ll - ‘/i)(yl - y)
. = ,él _ Zz:l (:cl - CC)(y, - y)

o BB —RERIASL:

) B = i (@i — _)(yi_g) n— 1 Zz (@i —2)(yi —y)
Zl 1( m)2 n—l Zz:l("pz - 117)2
) _ cov(z,y) _ Gzy
VZT(\CL') 6‘2.’E

o FARRARIMARERNINLESNLZE, f2— MalHE. ELFEZEI—hat,

. /\ET_VCLT( ) > OB A BefhitS2L, BlaW /B s]
o NtAEESRIMLFERF?
o BR/IMUEXTEARS SR
o TRREEMAGRMR, LAY K RELETT Ea—-> FHflEe
B,

3. Algebraic Properties of OLS Statistics

3.1 Algebraic Properties

1. EARRZESENOo
o H2.3.2-(b) FJ%0, #AF, OLSEERIIENO

) ZuﬁZ — Brz) =

i=1

(a)

BTN EETAERE



« IE XEOLSEIrERESMR, FAHRR.

2. BRESREGIHEL MM

e H2.3.2-(c) T, BEE5FEMTENNSEZEN0-> Cov(z;,4;) =0:

3. ERIRE LR

o (,7) IR EOLS[E|)3% =

3.2 Implications

- FEZESE:

D midi =Y @i(yi — Bo — Brai) = 0
i1 i1

172304-3155

o MR LLBN Ry D BRI S EMAEMERD, B

Yi = Ui + Ui

o HI[3.7]19%0, yAYEITHES MAYEMYHISERD MANYERESH.

« yHORSESHREMHEZMIRT

o HENXAH

o HSummationfYM AT %0

o WAUSELE

« F[3.71#0[3.817]0

e SST SSR SSE

Cov (glﬂ ﬁz) =

n

Cov (g“ﬂl) = ﬁ Z (,Bo + Bliliz)’az
i=1

1 - & 1 5 &
n_150;Ui+ n_151;$iui

Cov (@Z,ﬂl) =0

o S HFNSST [Total sum of squares]:

SST = (yi — )
=1

« BETHATRZEyNEERE.
o LAy E YIRS E]

n—1

o RFIXFIFISSE [Explained sum of squares]:

n

SSE=) (9 —9)

i=1

o BETRTENSERIZLIY; (use the fact that § = 7).
o TRESHHISSR [Residual sum of squares]:

(3.9)

(3.10)

(a)

(b)

(3.11)

(3.12)

(3.13)



(2

SSR 02 (3.14)

o B8 TIHRERNGITERE d.

KHK
. SST — SSE + SSR (3.15)
’ Z(yz’—ﬂ)zzz [(yi — i) +(Z7i—ﬂi)]2
=1 p

=S s )
=1
n N n R ) ~ n R N
= Zu?+2zui (9: — ) +Z (9 — )
=1 i1 =1

=SSR+2) @ (; —9) + SSE
i=1

3.3 Goodness-of-Fit

Q: WMIEEXBEES KIZE CERy?

AN .
° W&IE'\.

R* = =1- (3.16)

HFSSE < SST, R? > 018/13Z

R? = 1RFEFT= S [perfect fit], FHEARFYAIFTBETEBRT LAEXARRE.
R? = 0 (LERSLEMEEN, + e yRIE(IZY [model with constant but no regressor].
EXT REBATARERY, BEREWAEDE > R* %Ay B LR o AR R

STFEEEIE S lcross-sectional analysisls, R? —RR/N; BSEFES95 1 [time series analysis]
R? —f&IK.

o ERFERRFIISKIR—ERSERXR, FUNEFYINEIENR ES.
BMEIEINAIRERRIN LR B0, BTFSSERE TR, RUYKASIES (EVRIFAE)
OGN TEIRAOIATEE, RlyBeiZ KI2E xR, RERX K ceteris paribus]oiEF AR

=S8
N EIHEERIEHE, AT HDESR?

4. Units of Measurement and Functional Form

4.1 Units of Measurement and Functional Form

Q: ZERIEIMIRNEE TS5 FE?

o NEBURNZFHSHANE, BEFSTIORIERAIFIE.
* R*FARENBMAIZMTMEN
« Zfl: CEO THRSRAN[EIR

Baseline: T4 1,000 dollars i, roeup@iNEliRE S LY
. salary = 963.191 + 18.501r0e

R ELEITTHEN, salardol = 1000 * salary



o ERHEZZY K
J TE2ME/N—BE, roedec = roe =100

o = salary = 963.191 + 1850.1roedec
o y*Ciﬁo*C,B\l*C
o zxc= By T, fi/e

— salardol = 963191 + 18501r0e

4.2 Incorporating Nonlinearities in Simple Regression

e IRELN SN

Heh, f() &g(-) LSRRI

JIIVNSE

f(y) = Bo + Prg(z) +u

Model Dependent | Independent Interpretation
Variable Variable of By
Level-level y x Ay = 1Az
Level-log log(z) Ay = (81/100) %Az
Log-level log(y) T %Ay = (10081)Az
Log-log log(y) log(x) %Ay = B1% Az

o Z2fll: Wage v.s. Log(Wage)

* level-level regression function:

o WBIEEEN—F, 8/)\J2hs457,
e Log-level regression function:

5. Unbiasedness of OLS

—

wage = —0.90 + 0.54educ

log(wage) = 0.584 + 0.083educ

- HEIEERIN—F, 8/)\ZH8.3%.
o £ EARMREEZERE, R*AIL.

Q: OLS{HIT BRI MR E#H EIFRE?

5.1 The Gauss-Markov Assumptions for Simple Regression

SLR.1 Linear in Parameters
« AT EySETEANREIuEX, SRISMARLIFH5TZ

SLR.2 Random Sampling
o BIIBEHUBEZREAR, SRIEARRITSE

y=Po+ Bz +u

Yi = Bo+ Brxi +uy, 1=1,2,...

SLR.3 Sample Variation in the Explanatory Variable

o BT SRR

SLR.4 Zero Conditional Mean %

Eu|z)=0




* SLR.5 Homoskedasticity
. Var(u | z) = o
o B[ROz, RERNHZEER,

5.2 Unbiasedness of OLS

o #ESLR.1-4, BIAESE TR,
o A ATmIE?

. E (Bo) =By E (Bl) =B
o %y — 7= (Bo+ Bizi+u;) — (Bo+ B1&) = b1 (zi — &) + u;,

. 2\ Z?:l ﬂl(mz — Zf)2 + (%1 — a‘c)uz

:EQQ_E< ST )
Yoy (zi = Z)E (u; | xi))
22:1 (xz - E)Z

=B+ =B 2)

=1

6. Variances of the OLS Estimators
6.1 The Sampling Variances of the Estimators

- BERSERER, FIE

. o’ =E (uz) = Var(u)
. Var(y | z) = o

* BESLR.1-4, BIRISEUGITEANISZE
+ B - =

. =0l = Var (Bl) =E {(31 —E(A1>)2] =E {(Bl _Bl)z]

_E (Z?_l (z; — T)u; )
iy (@i — z)?

B9
i (@i — 7)°
o2
X (@-2)
. -~ 0'2 (7'2
Var (51) = S (o —7) = SST,

o WMRRENDEZK, HHFDESZK, WRBREEENHETK, MESEZ/N> AERERT, EiHa9E
BMES.

6.2 Estimating the Error Variance
Q: ML HRERAYS &7

o BTN FEY;, EItREEE T AITHREISE.



o BAWEROLSEITAARSFER T, 4 =0, X0, 24 = 0N, EWEREn - 2:

. . 1 &, SSR
0" = —— u; = —————
(n*2); (n—2)

6.3 Standard Error of the Regression and the Estimated Coefficients

. ETRIEEEEE,, [REEToT RIS (B) - —&=-
- B, RERRNRAITEENETE

. se (Bl) _ o




4. The Multivariate Linear Regression Model

2022.03.26

1. Motivation of Multiple Regression

1.1 Motivation
Q: Aft4AEMZTET?

« fEERMEIRIERPE
o EFRMHYERRERTEEMIINyIIRFE S MEX, MXFAMEL, [FanHE TRUNEEN]
o MELUSEITERHIEMESERIER FatlyfIR R,
« SRR
s FLiEHESTE
o JUUBAEZHIEREE
o SEUFHDIERTERR [[Elcausality il —25]
« BESRRRRE SRR
o EHFROTIN
« ARABEZRSIERE [IRREIR ZRIR]

1.2 The Model with Two Independent Variables

- EERAHE
. y=Bo+ Biz1+ Baza +u

o Bo =EkiE
o B = AN EyAYEE{L,, holding z» fixed;
o By =z HINIENEyAIZZ (L, holding z; fixed.
o IR MABEF Rz oA LMEX

o BBEFHIRIEE

o cons = By + Biinc + Bainc® + u

o ETFinclinc BEFE, FUEEHIE—RREREEY,
.« BIBSTR-MG, BHIERTR-MS
. ETESENARE—TORSTE, EEEEMIE:
. BRlREIR-% -1k
. BRETERHNF OB LERE T
. EEEOTIR
Acons

° = B1 + 2Byinc
Ainc A Pz

o HENRBLIREZEINGD
o XFMEEVESHIFARAEEI TISZRA: Likuznets curve i, ZRIG&HIA TUN D B RRELE &
EEEMTIIRE, RAREFFHEZIMNS., ERERMARPEEFT LRI AIRTE,
THETEERASIBNNGE EFAEFZKER, WADBCRRLETEN, HMBEEEFARE, &
THE, REXREFRAFHIWASECRR, SEMEERAIURIRIR,
o BREIR
o 1w AR uBIKH

. E(U|CL‘1,.’L‘2):0



o BEZ, nir LUNIER Sz 28 AMEX,
o Bgn, MRAERES I, MzReERENBENMENTXIYERT], ENGITENESEHE
1.
1.3 The Model with k Independent Variables
o ZTTEMED]IHEEY

. y = Po+ Biz1 + Paxa + Bzxz + -+ + Brxi +u
Bo FEEE

® ﬁla .. 'aﬁk 7\%‘—3 T1y.--,Tk *E?&E"]’?‘é‘ﬁ

REIN v BIEREFSERNEREZER

BAVEEE k 4+ 1 DRSS E

o XER=Z
. E(u|z1,22,...,25) =0

o X—RIREWEMBIRERESHELETX, RNLETIRERN.

2. Mechanics and Interpretation of Ordinary Least Squares
2.1 Obtaining the OLS Estimators
« OLS[A]J3%;:

Q230+31$1+32$2+"'+Bk$k
o SRR REFAISIME

* diZ = (yz - Iéo - Blmil — = Bk$ik)2
= =
« k+1fSEC
. oy " u? n - . ~
#2—2 (yi—ﬁo—ﬂlﬂcﬂ—---—ﬂkﬂﬂik)=0
(9,30 i=1
oy " w2 n PN ~
21:1 - =-2) 7 <yi —Bo—Bizii — ... — ﬂkwik) =0,
6,31 i=1
oSNy " u? . ~
22:1 L =-2) zp (yz —Bo—Bizi — ... — ﬁkxik) =0
(9,32 i=1
oy w2 n PN ~
@ =-2) =z <yi—5o—ﬂ1$i1—---—ﬂk$ik> =0
aﬁk i=1
- EEMRKR
o Yu; =0, HEARRRESERNO,
. =7
o« BTENHEOLSHKENAZE o, B
. cov(z;5,u;) =0
o cov(gi, ;) =0

o = (Z1,Zs,...,%Tk y) SFELIAL L.



o REME:
o OLS[O]33atE A O] TR AL
. 9= Bo + frx1 + Paza + - - + Bray,

o BoRFTE BT E oy TUIE

o WFEH—MERNMT, B/EeEEE, FTUERN
o i = Bo + Brzir + Pozia + ... + Braix

o B HEARRVEREMMITHES
. U =y — Ui

o [FEFENM [partial effect]

. Aj = BiAzy + ByAzs + ... + Bz
. EHEMEZERT, WAz, = Avg = ... = Az, =0
. = A§=piAz,

2.2 A “Partialling Out” Interpretation of Multivariate Regression

* M[E)3RT, 20fF"Partialling Out" EABEZEAIFNG?

o 15 Stage: reg ;1 on ziy ...z, 1525

. Tit =1 +FoTiz + V3Tiz + ... + VrTik + i1 = Tip + Pa

o 1SRIRVIEEr BRIz P S,y . o MEXRVE D, A TR R, NETNSEMEETEX

AIERT

- 2" Stage: regy; on vy, 1558,

° ~ Z:L 7211%

51 — nl—ﬂ
Zz 17

o FEHISTATA CODE

. reg x1 x2 x3 xk
predict rhat, residual
reg y rhat
. S
o BUE—LAYERNEIT [auxiliary regression], 182z = T + fa, AAEEE—MFEMEH,
. oy}

o8, = -2 i (@i + 1) <yi —Bo— Bz — ... — Bkl'ik) =0

o BTERVAESHEZENMEX, M2, Ree .. cafV&MEI5E, B, Zna; =0, 155

n

’ > i (yz — Bo — Brzar — Ekmlk) =0
i1
o IEENE AR R AR B, . 2 NMEX, BERAEH. EEM0, 55
) =Y fa (Z/z — Bo — Prza — Eszk) = fa (yi - Elmil) =0
i=1 1=1

o WAz =T + 7, BATHBLEFAUSESHEEX, YL, Zafa =0, N



n
i1 (:l/z - 51721'1) =0
=1
~ Y Py
= b=
Zi:l Ti1

2.3 Comparison of Bivariate and Multivariate Regression Estimates

o AETITENASTEG = By + Biz1 SZTTEIASTE) = By + Biz1 + Bozs
o SEBNENT: 18I,

. T =0 +0hza+v;, i=1,...,n

o WETTENERES 5—TTRIEREELHXRES

¢ Bl = Bl + BZSl
o M5, BREROABEY T — yWEIEAR LRz — ySLiR ERBEEZIN tr, — 2y — yAIEES
i)
. ES:
. 5 — Yot (@i —21) (v — 9)

Doy (T — 51)2
o AZTEFEENyHTER, 5FH

D (@i — 1) (,80 + Brza + Bowin + 4 — Bo — Brr — 3252)
i1

n

) = Bl lz (i1 — f1)2

i=1

n

Z (i1 — Z1) (zi2 — Z2)

i=1

n

+ B +Z($i1 - Z1)u;
=1

o BTRESHBEEZENEX, YL, (zn — %) = 0, RICAILEN

y 5 B [Z?:l (zi — 5)2} + B2 [F, (zin — Z1) (Ti2 — @2)]
b Y (za —)°

- BTG = 2l g

* 512314- 201

o EHABRTR =5 ?
o Br=0, Blazys -y
o 5~1:0, Bl zy & 21
o B, EESHIANERSyEX, YSXEATEEXNEE,
. HHE:
. ESEEEREIER, 556,
o« HIR, HiIgET =, U8;
. BETESEFTERETEMEID, 555

155
5%
* = Bj = Bj + Bid;
2.4 Goodness-of-Fit
s R?=35E, HFHEREITRSSE:

ssE Xl (-9 XL (5i-9)°
SST Sl wi—9° Y1)




n

* (ﬂi_§)2: (@i—ﬂ)2= (Qz—ﬂ) [(yi —

i=1 i=1 i=1

o BTG —yi = —t, uSgAMEX, B d;=0, U

‘ S (5 - 3) [~ ) ] =

i=1 i=1

* SSE [Z?:l (yi — 9) (Z?z - 27)} ’

Cov (yi7 Qz)

BT s = (53) ]
o ZLEFMA,

, SSE SSR / Cov (yi, i)

SST SST

3. The Expected Value of the OLS Estimators

3.1 Assumptions for Multiple Linear Regression

Q: EAZ TR IR T E R EBPLRE?

e MLR.1 Linear in Parameters

o DABE/BEIERIRIEN
o y=PBo+ fix1+ Box2 + ---

« MLR.2 Random Sampling
o HNRE

. yi = Bo + BiziL + Pazia + - - -

v/ Var (y;)4/ Var (Ql)

+ Brrk +u

+ Brxar + u;

o Hrh, OLSIHITER), By, ..., Bu2ETSH B, B1, . . ., BelI—Fphit 2

e MLR. 3 No Perfect Collinearity
o TREEMRZBINENEL,

. E:r% LEZEREFELMERTRER > BXERLMEXER

[perfect collinearity]
o HARERMBUNTHESEHRIEE, Bln>k+1
. 20

e log(wage) = By + B1 north + 8, west +33 south +3,4 east +u

« log(cons) = By + B log(inc) + Bs log (inc ) +u
o TEHEZRIMAL L RiRfEIEE—TBEE
e MLR.4 Zero Conditional Mean
o REMSBETENIZLX, BE (u|z,ze,...,25) =0
o [BRARREIZAIPIFRIES :

o FIEFRIBR: ZINFHCRINRTEL; 12nux§1ﬂ,xbu =R

- EETEREK P SRTEUNRBEEEERBXAY

- NERE: BXEFENERE, ZID?i/\,HHLfF{)ﬁ%, =

« RAER: BFERSHRYPIFIN

o WISEMLR.4B3Z, WFRMZEEIME [exogenous]; YISEMLR.4ANREIZ,

W4 [endogenous]

RERTTEEX,

B ( v/ Var (y;)4/ Var (gz) )

X

Bl=SHGEEHLD

ZNIERIU SIS IR
LERWANRELZ F,
HOWAE,

A

LESHERX, WKz



3.2 Unbiasedness of the OLS Estimators

+ Theorem 3.1: Unbiasedness of OLS
o L{RRMLR1-MLR 45(378F, OLSIHITE R, B, - .., BRHASES, Bu, - . -, BHOTARIELT, BD

. E(ﬁj)zﬁj, j=0,1,....k

. S
o 1Ststage: DERS;, /%'{_%TUE@'% BENIL AR
. BEHB = Z;”Z“’ , BIREMLRAE y; = Bo + iz + ... + Brax + us, WAESE]

E?:l Tij
. o i Pii(Bo+ Brza + ...+ Brzi + ui)
B = —
it Tij
o BT S OMIBREENER, YL, re =0, BRISAEE, WE—2iE, 52
. 5 — D Piyi i Pig (B + i)
T i
o BT SiUEEAMEX, Bz, = o; + ;0
. B = >ic1 Pij (Bjij + wi) _ i1 Tij (B + Birij + ui) _ g+ Do Fiju
! Sty PRE TYh P

o oM gtage: SKEALE
s HRTEXE, IR, EEEREN:

Z?:lf’ijE (ui | X) _

o <Bj | X) —hi P

Bi
3.3 Including Irrelevant Variables in a Regression Model
Q: O IREFNIAT KR ZER O RIL?
o MIRMATEXEE, RIEEGFAEIERAIAG overspecified]

. HitZrEnsH8 LR :
« OLSfHITERISEZX, AITHIERETERE.

o [BREESLEEY = By + By + Pazo

o SEIRBIBMEELNG = By + Biz1 + Boxa + Bazs, HFB; =0
o MB: = B + B3

- BT KR BATEETEROHER U

. E (31) —E (ﬂl) +E (3351)

3.4 Omitted Variable Bias
Q: @R F MR EREXLERE TN TmL?

o WR—MEXNZERBMUNEE A, NNIZIEENHRBIARE [underspecified]
s BRTESSHMOLSHit=aE

. ES:
o [BEESRELSy = By + Biz1 + Baza + u
o RPN EBHIEEI NG = Bo + fiza



o NB = B1+§251

o BFBSTR, BLETEETERFINEL, U
. E(B) =E(Bi+5:81) = B(B1) + B (B:) b1 = 61+ 6ab
- BEREZEMR:
. = Bias (B1) = B (B1) - 81 = 2b

s NMRERTEAHINNETES, =0, R 52, MEX, NSHKAZRER.
o (RIRAME:

. Corr (z1,z2) > 0 | Corr (z1,z2) <0
Bs >0 positive bias negative bias
B2 <0 negative bias positive bias

e E(B1) > B1, Lt [upward bias]
e E(B1) < B1, T™m [downward bias]
o WSKERTEE, MitEE5RFo, WXE[underestimate] TEEMFNE, AEofmAY, NS
[overestimate] T Z2HI5200,
* 71<1sz
o BENLEEFEMAEKFESITR, HR, mEo, NiERENESHEBEN LTRNIERST
. ?51 REERIE, ERgmEEKYE, ™R, mEo, AJL:%?Q%%\T—IEUMIiﬂ@@ﬁ’]ﬁ@
=N
o T
s NMERBFEFZNETE, BEREES0BX, S, MEX, 5i—EER, LEnER’
o BRIk Mz ok, BNAER.
o JFAH:
E@EB@EEF'$3—S()+51$1+52$2, ATz z. 5%, Eb@%&x%xk, {E(S;?AO-
o M, = By + B33 FHIB5, £ 0, %%ﬁﬁ'fﬁo
o B, WREPAFEFEMZE, REERTESHEHY 1 z,B8X, WE5:BXIIEZEFRI
HER.

4.The Variance of the OLS Estimators
Q: tMIEEREFSTRDENE, BIS¥hITRBEIE?

4.1 Assumption MLR.5: Homoscedasticity

o NEESHMITNERNE, FESINFRZ BEZERIKR” [Homoscedasticity]:
o AEMRRTEMNE, RETNUHZEEE. B2, HEBRASRETN

. Var (u | z1,...,2;) = 0”

. BHEM:
o [EEHERENRS, WADHBHAET K, WARLEN, taEEdE+F, SHhEMETEN.
e Z=[lLecture 8

o tRIEMLR.5, FENUNEAGEZEAEX, B cov (ui,u;) = 0(i # 5)$

o Z57EMLR.1-MLR.4, FAIAJLASE!

* E(y|Z) = Bo + prz1 + Boza + ... + Brzy,
« IOAMLR.5, FETATLASE!

. Var(y | Z) =¢



o B), BE—IEAETEEZENER, yivnE=EEER
4.2 Sampling Variances of the OLS Estimators

¢ Theorem 3.2 Sampling Variances of the OLS Slope Estimators
* {8FEMLR.1-MLR5, Z5TOFRESHAISTEN:
2

Var (Bj) m forj=1,2,...,k

o SST; = Yo7 (i — 7;) e 0%
* R’ Eregz;on HithZE, SEIRIR?

. EEIEEIIER, SRESENVar (B)) = 55, BIRE, = ORRISHL. [reg on nothing]

° ﬁ%ﬁﬂl
. Bl =p+ Zil—rl}:l
i=1Ti1
o MLERTKEZE, SHMEATIEBZE(L,
. Var(8y) = Sr L #24 Var (u; | X) _ S 7202 _ 2
(Z?:l 72?1) 2 (Z?:1 ’:?1) ’ Yt

o EYL, R e Xz, -, 2 BHTEIFRIGLEFITH, AL

) " #% =SSR = SST (1 — R})

i=1

« OLSHEIHESERIHEMES
o o REMBEWA, RITEHEWK, SRS, FMIREEIMAEZHEXTER/RMREITS
=
o SST;: MAZmMAK, RITEHZEM/N> AJLIBEY KIFARSE KSST
s R} RIRERTz,MEHMBTETHEE), BEEZENEMXEWR, RiTESHEEK,
e Var (3]) — o0, when R]Z —1
« WRR? =1, WZHEEMLR.3 > Fe2 LR
o RIEEL, NZSBHLEMB™E, [multicollinearity]
4.3 Multicollinearity
o« ZEEHLFFRE—BWANEIREITRE,
o BUKWEEZHIEUNEETHTE, SEHEMORSSIER> FEETEHESHITNEZERINE
o —EIFRENGITERZE—E/NTFZEIRE,

o BRMNEXIRLMEMIFERIE, RILLRLTRIERTSNEREZH. BIERYE,
o 1R BoEHIREZESERIAFIMAREEREMITIEIE.

5. Estimating the Error Variance

Q: BT IREMSZERARNN, BAMMIRTER#TEI?
o BATEGE +IMSHNEERETE+ 1MERE, RIWAABGEHREILS EZERNAT:

~2 1 n 2 1
Y P ;“ S ko ok



¢ Theorem 3.3: Under GM assumptions MLR.1-5
. E (@) =0’
o OLSEHHIIREE:

Var
SST; 1 - R2)

s AP EBEE, BEIOLSSHIMWNER:

. N\ 52
(%) = J ssT; (1- B?)

o 1 MRAHEMLR 5, BIFAEEAEDS, WZinERTIER.

6. Efficiency of OLS: The Gauss-Markov Theorem

e Theorem 3.4: Gauss-Markov Theorem

o TEREMLR. 1-55SIHIER T, OLSSEL By, B, - - -, B RELSH Bo, B, - - -, B WIS TARIEITE [Best
Linear Unbiased Estimators (“BLUEs”)]

o FMBAY“Best”, 1IBRURIELLTEMA IS, OLSSHEBIE. HER/N

. Var(B) > Var(B)

o SH-S/RESKEIRIEE T OLS 2T 2Tl IHREISRMEES > REMLR.1-5637, B Igi kR AT
it
o NRSH-B/REREEAREI, WOLSHEBLUERGITE
o MLR.4 Fp37Z~> OLS{HitEER
e MLR.5 iz OLS{HITERBEEE I EITE



5. Inference

2022.04.09

1. Sampling Distributions of the OLS Estimators

1.0 Overview

o SH-BREXBEHEEEMLR.1-MLR 5 A MRIE

o MLR.1-40] LUESHEIRO LRI (EIEs.1)

o MLR.1-50LESHOLSSHN S E(E1E3.2). MRETAYEIT(EEE3.3) AN "BLUE" (£123.4),
o AEHTERRKE, YWRBREHEADHIIESS 5| A\MLR.6 IESHRIR.

1.1 Normality Assumption

o OLSZHRIMFD IR THREINNI D 1 > WRRREN D HIMERIR
e MLR.6 Normality Assumption
o HHMLR4AFI: E(u | z1,...,25) = E(u) =0
e HAMLR.58]F1: Var(u | zy,...,z;) = Var(u) = o?
o AEMEME, BRESMARETWSETELX, BERATHER.. BERNCHESSH:

. uNN(O,JQ)

¢ MLR.6 2&&AIRIZ,

o Buill h—&EIE Ny B AMEREIRVEZRRF], HmERHOIRREIE[Central Limit
Theorem, CLT], IEBBAZEINGESIEESD > A, ANENEXAJsEE AR HAZS, L
RHIFESS . mEsl. MXETSEENL, (EULMERND B, WNEZFINE, FiF
B D TMAEES D .

o [ERY, FORIEEIREREIENREIZET LG REMN S A, vIsER—FRIIRMEEIFIZE
ENEZEREL

o 2AM, BFABEHBARN, FESHIF—NTENTR, > JLUREESSH
1.2 Classical Linear Model Assumption

o SH-D/RAKBE+MLR.6=ZHLHERYRIZ [CLM]
o EFMLR.1-MLR.6/SEIRIE]FREELBDAHE HELER]IEEY [classical linear regression model]
o MZBRET, AE2, yRNTFIESHH

. y|(mla---wk)NN(,B0+51$1+52$2+---+ﬁk$k,02)
¢ MLR.55MLR.6STIHIZRIRE, ERETyHIZRETIRERIINE), FEXNRZEDERIRIZ B LE
FETEZH,

o ETMLR1-4, FHTSAUEIEEESRRIFEZ L,
o EEEESHH _HER

° f(ylx)




1.3 Normality Sampling Distributions for OLS estimators

+ Theorem 4.1 Normal Sampling Distributions

« 7EMLR1-MLR.6GSIHOERT, Bj~N<,3j,Var (Ej)), ESJig

' B N (o, )
a3)
 IFAER:
* /;'j =p1+ Z %uz

i=1 Tij

o RIEMLR.6, wBRNESH, RIEROIRREE, CHMBRMNESS .
o @8, Bo,Bu,. .., BlIE RS EREBMNES S5,

2. Testing Hypotheses about a Single Population Parameter: The t Test

2.1 t Distribution for Standardized Estimators

e Theorem 4.2 t Distribution for Standardized Estimators
o fEMLR.1-6GLAIER T,

. Bj — Bj

se (B})
o I BHEEAn-k-1
o FEI4URBLINEECRBHIADE, RNESHH, EiE4. 28 BLARERBIEZEI D E, RS
1,

~tpk1

2.2t Test
Q: IHIXIERNSEIHITIOIR?

o Zf:
o [EJ37572log( wage ) = By + B1 educ +pB, exper + 33 tenure +u
o FRZH: B2 = 0E/Y, BHREFRNIEAFRRA T RERZESXNTEZRI LIE T 205, RER
AL, MSPFER T ERORR MR 14,
o t451HE(t statistic/ t ratio]
o BI—REFEAERIEFERBRREANI, BT, FIEEReRENO

. tA:ﬂj_,Bj:Bj_aj

"CeB) =0

o HEWK, IBEB«,NIEEMT, MEEEERRERIR,

. WEIRENEH, RittESs,ES.

- FRESEERR

o HMKERRFINPDASEH, MIESEITHE, EHIREBRZnul hypothesis]FiES: =0, =
e Hy:B1=0

o ER{Rig[Alternative hypotheses]A] 3 =2
* Hi:B; > a;[one-sided hypothesis]
e Hi:B; < a;[one-sided hypothesis]
e Hi:pB; # a; [two-sided hypothesis]




o EEMWKESIGFE
o EEMKF([Significance levelldERAIRICEIR (FE) WIAJRetE, FUE/ LT,
o ENNEEMKFEEIFEI0%, 5%1LAK%1%
o EHETEEFMWKERE, tomiVEL — aBDMAMERNAIRFELCritical value), IIEFEEUAT
o BEMWKF-> —RIZEN%
o FEER-> AERL/LNYK > PORKESZEE, FABIAEEILK,
e HHE: n—k-1
o UQIGAITER
1L BHEREEBRSEERRE
2. REEZMKFFREXINAIGFE: n>12007, s%RIEEKFET, BHRRKIGFRE1.645, X8O
1050791.96]
3. ETHFAYUE, 1H8HE,
4. ERHESIRFRE, RERREBRER: NRUEIEXNEELX, WL
o MRBNUELFRERR, W—EAN THaRPTEKE L, BTE5]
o MRBNEXEELFERR, W—FRFAN TEa%IITE
e p-values
o pfE[P-values FERYENOIQIHHEFTXI MAYE DL
- BXEESHITEE
it BE4[Statistical Significancel{{XHAHEIRTE,
o ZFEEME[Economic Significance] W HFHESEBIA/IVARTE,
o HMNAEHE—THARITEE. NEBERFEXNIMETE,

BERRR

=5En

3. Confidence Intervals

Q: Aa TR EfE?
o EMEEX[E? [confidence interval (CI)]
° Bj +c-se (B])

+ 95%EREXENIEN: HEFLHR, EEEEXERIMEN5%,
o ZHn—k—1>1200, 95%HIEEXEN [Ej —1.96 - se (Bj)ﬁj +1.96 - se (Bj)]

4. Testing Hypotheses about a Single Linear Combination of the Parameters

Q: IS ETSHH B MBS TR ?

- FRIREEF®RR:
e Hy:p1—pP2=0
e Hy:p,—p2<0

o HEEYE
: BB
se <E1 - :3\2)
. Var (Bl - ﬁz) = Var (Bl> + Var (Bz) —2Cov <B1, Bz)

= se (31—32) =4/ Var <31—B2>-

o &N ZERISTATA CODE



. matrix list e(V

- BBEE
o ENFBSEL 61=51— B
o BRIZ: Hy:0, =0against H, : 0; <0

o HEH: =2
{E se(01)
o [EA5E
_log(wage) = Bo + (61 + Bo)jc + B univ + By exper +u
= By + 01jc + B2(jc + univ ) + B3 exper + u
o BEEELHIPpERITTHITESRITES.
o JRINERHOEERIR"ERIZELG, BIERIRA = 01 + B2, totcollBIRRH BRI TR ELZH > T
EEFRTHRIIE, TEGFRTNRYET.

. Testing Multiple Linear Restrictions
Q: IR —HETERARVINELE?

e Rfi%: Ho:B3=0,8,=0,8;=0.
o FEBRIR: Hp: Hyisnot true IEZF— A J90BR1A,
« MRX—ABTESEREX, FEZEHELOH, NEFEQRINUEIEAN > FAFRLE, WEZSSRAYEE(L
=B,
o RNERE, 1B2I=ZRER restricted model], H[E]A1EFISSR,
o BIBEZENANEE, 5EFFZIREL [unrestricted model], B[EIFSEISSR,,
- 1EFE
° _ (SSRr - SSRur)/q
T SSRy/(n—k—1)
o GHZRETENNY, n— k- LIDBHNERE,
« FEEANIEH,
e HHFSSR, =SST(1-R?) H SSR,, =SST(1-R?),

F,

gn—k—1

: o (R-R)G (BB
(1-R%)/(n—k-1) (1-R%)/dfur
o TR FRZATIWIRIERTERER.
o UNRpEIFIELREE, NWEXTSEEREE [jointly significant]
o WMRAFBBIELRER, WBEXTEBEARER [jointly insignificant]
¢ STATA CODE

L regress y x1 x2 x3 x4 x5
test x3=x4=x5=0

. MR B EEEH TR SR T T,
QUMMM RIRE R 7
« Ho:fi=fo=...=Bu=0, Hi: EDE—NGEETR R0,

o [REMIREL: y=Bo+u
o FEANTELARA



. _ R%/k
(1-R%)/(n—k—1)

Q: INRFRREER?

e Hy:$1=1,8=0,63=0,8,=0; Hp:notH

- TRAMEEEL y=py+ a1 +u, FEER, TG, RLBEENSHz=y - o
- BTFRTREETHE, FILREMHFASSRITE

» STATA CODE

® gen z=y-x1
reg z
reg y x1 x2 x3 x4
test x1-1=x2=x3=0



6. Further Issues

2022.04.16

1. Effects of Data Scaling on OLS Statistics

o BAIEEITICITREZR(IXIOLS
o yxc —PTBERHI
e cy=cax+ch
o zyxc—foxd, EMBFRERE,
s y=a- % -cx+b
. BT

D AR ETRIFZ N

Q: TERVHBHINMTRINZENE?

o MZEHERTENPEAM: Sy¥ K&
. tH: A%
e plE: %
o EEKXE: ¥ Kcfz
o SSESSRSST: # KcZ
e MSE MSR MST: # kc2(Z
o F{H [overall significance]: 3%
e & ¥ KcfE
o WEBTENRN: Sz fa/\cfz
o R TWERSEEXE KcfE
o HtsSir a4z

2. Standardized Coefficients

GEMRAE S T
AOLST5H2y: = Bo + Brazat + Pazia + ... + Braar + TATMEM, 155

. zy:l;lzl—i—i)gzz—i—...—i—gkzk—i— error
. ~ 8]- ~ )
b]‘: - ﬂj fOrjzl,...,k
Oy

o ESTHRESHNRNGENT0,E BRENPNULE/NT6E.
+ STATA CODE

o reg y x1 x2,beta

o REWR oIBIN—MREK, yEVMREE

o BEIWNENERE TR, EETREZENTNNLUATIER: REEA, WX,
o TNEEIESIERBEEEIN,

o TNENAREFETIREN, REAZNSITESE> ERZE.

o AXDEN, FEXRIZERNRE + 2



3. Functional Forms

Q: WML RS G B x SyRIAEEL MR R?

o XSzl EAXIEL
o xR [quadratic]
« WETSMEZEIR

3.1 Logarithmic Functions

o E—"Plog-levellZfth, %Ay ~ 100A log(y)fEElog(y) A KM EA R,
. EERIESLENR%NAG = 100+ [exp (BjAz;) ~1]
o M, BFEMNERD— R RNEHENEER, MERGITIEECTZEZE, EIRSBER
PRESK, (ERIEUEUERD T,
o %
. BEFBEEFFEX
o HJLAXIRR
o FoHERLOTIES, ERFRHEURLR/GIROER
o F/INEZEREETHE, FRENBEHEEHUR
- 1EFSEE
o KROAVIEZL, WMEIMEEE. TR, AHEEFEEERTH
o SFERBXM, MHEFE. FRESFEIY, (HEEETBEERHEEIME, MIEHEEESR
N10%]
o SHEEBXIMES, WXRIER BEREHESE, ESEBEIIA, BE EEAE
o level: ZRWFIBINMMED A, IEEEEINBITELR
o log: KIEFIEN1%, JEFEERIGINF% > —ARAERTEL
. SR
s MRTEBZTEINE, VWILERTEL
o > WRNBLEFEFE, WAILEUog(1 + )

3.2 Quadratic Functions
o y= Lo+ iz + Bz + uRIB=A
' SO
26>

o HEEIGAOE AR e 2 FRSLRR
o TFffoutlier, LT RAHESE [HBoESLE,. KRFENERFDETELERRE]> TR
s FEEREE, SEIMERLIIHEAGERFRUER INEXD 7 EEEINHEBER. Hims
M L]

3.3 Models with Interaction Terms
o« XA REBECSECHRE
o« XHIEE
. y = Bo + Biz1 + Boxa + B3T1Z2 + U

o« AEXBIUEEIAE, Xz, = 0 Az Wy AMRIIN > REEZEIBERLIrE X > EFNRES 2
e DemeaniME: THIVHESE

. Y=o+ 0121 + 0axa + B3 (1 — p1) (T2 — p2) +u
o REME:



XEI

© 8= P+ Bap2 B8y = By + Bazy: e EUSERT, 1 XSyHISLIH
o 8y =P+ Bau1 B 6o = Bo + Bozr: Lz BUERT, 2o XyHISAN
. > FINEBY, BNESSEE,

S FRSIRSNAEE, I

. B1 + Baxy = 61 + Baxy — Bapz = 61 = P1 + B3y

o 7 WMERFAIR KOz, [HENE] Xy [FLER1895200, BTLARITz, [[RIGGPA]ldemean
MR MEEE > SEHEL > IRKNKAEE, JUEHAFKK

4. More on Goodness-of-Fit

BRE

X&R:

[ERRAE

R2
REMANHLE, RPUSIEIN, EXFAERERELISEIBI,
AEER? BIYEEBHENX AT TIEE, kEIN, RPTE:

° 52 . SSR/(n—k—l)
=1 SST/(n —1)
YNV
. _, (1-R*(n-1)
R=1-—=—n

R?]
R 7% RER B> IRIREU S ERE.

o TEESRHNZERORITES

NFA: &

TREEIREAIX %’5 ESHYHEIERR
T~ %‘E%ﬁ?kﬂ] FHEERTE MR

ﬁD%ﬁﬁ/ﬂﬁiﬁﬁ FEREIREY [Non-Nested Models], BIFMERUISEIEXITS PR BHIZE

RIXE, WAJLAEE R? AR/ NEITHIIT.
o E WRAMRESIERA, NERFRL,

MEFENHRFRFEES WEvsEAT, WaLUBIS R R2H I MR R B &L

SRR

BE/NTR?, SFASR/NMEEBHRESH, ZEAIK, JFABEEAN, “EZEEHH

. FHFFE

o I ZITANERTERENAGFEER. WRERZENTAFEERDIRvsITE], WA

geimId REHATELER,



7. Dummy Variables

2022.04.30

1. A Single Dummy Independent Variable

1.1 Describing Qualitative Information
Q: WMIIREMERYSE., WAl BRI, Mk, RS,

o BBIRE IRE T2/ BT E[binary variable/ dummy variable], F@E &R IEA NEVE
(S EMFFLIRERRE], HNFRo1ZE,
o —RME, TEBRINEUENAIFRIGIAE,
e variable name = female, so 1= women 0o=men
¢ variable name = married, so 1= married o=unmarried
o EEEV[O]IREAY, EELTEFENELNE, MEMHILZSRIHEHAIRES.
o Bl TR HE¥HEEE

. wage = B¢ + dp female + §; educ +u

o SMA[EAZE(wage|female,educ) = By + &g female + Breduc
o female=1 F(wage|female,educ) = By + §p + Sreduc
o female=0 E(wage|male,educ) = By + Breduc
o | §o=FE(wage|female,educ) — E(wage|male,educ)
o SURBMMLMEIITRMNE, B IERIMAIZEIE[gender wage gap], KR THETEHBZERIIE
R, TR TENEREZ K,
o 8y < 0 BREWMIL NI [discrimination], {EXZdiscriminationf]gender wage gap 2 [BIfFEES > 1
ABER NI LUBEREN I?
o HEEFFEH, BASHERR N AEEMAE—E, ERRAET T AENEGE, MXUXER
AR B, B RIE R T B a2 — 0.
o WISRNEIEH TEBDIHFE, BlEwage gap.
o IEMBEMMEFIE, FEULENTE, NEFSRIEARNESIFE ENER,
o TEXNMIIFH, REZEMHIERRIRZ4IHIIAY, FTe8RXERM, NRB4F Mz, WELE
BRI IXPEEIL,

o YHFTEBNRESEEB BT TIFERIRR, 85 S EEZ Nt TR0

z;
o BRAOMRIIRE NI AN ZRNEEV G, TR TEEENER B S 0mE]
:[;ﬁo
e Graph of wage = By + 6y female + B1educ for §y < 0
° wage

men: wage = B, + B,educ

<

women:
wage = (B, + 8,) + B, educ

slope = 3,

0] educ



SoRNAMSEE]ALLAVEEZE
ALl 34 F 1T

I E0TE, #iEb)
EHTEBURIESE, &EEN6, +

1.2 Dummy Variable Trap

o WIRBHIEM, BEUMLZMEERE T ENTE, WEFEREHENTM, 52, WRTFg oA, &
BiE#IE, SSHEMEEMRMA[Dummy Variable Trap],
o BRRTTIE:
1. KiS s R AR R
2. Rl — 1 ETE
o AftAERE— P RENZEE?
o 6 RFRBAHBZE, MK OIBEAEHEBINEE, EltéEEFEFFEN
o WNRINIERXIFEIEIN, SEINONER MERIRMARFERVEIERE., SEEANERE
Y\ AEdSTivE v
s RITEFHAAE.
o WAEMRIENSEEVE N0, WAEER/IIIBE, [base group/ benchmark group/comparison group]

1.3 Interpretation

¢ regress y on dummy other variable
o EMZERNEHNET EEEEMZENERT, FRENFIER,
o . EEEEMTENER T, BELFINTEERE-1.8155% [WHEHEHRL81ZEZ],
o REMZERHERMETNFHINEERARE.
» regressy on dummy ONLY
s RETELBEITMOZENERT, WM MERINFEY TEEZUREZEEE [FRFHM— IR
EISE]
o RYRERTRE MR ZEE-BE NoRNEZENE, RIABHBIINEE,
o BEIBERTEMHANFY TR EEERENO]
o FEIFRYELER
o R¥ =25 REMTHUEAITEMERT, TR TRILEME(K2.5135 % [raw wage gap]; [1-1.81
BRI TIEHIT SNSRI T & Z[gender wage gap/difference];, SNRBEFEFSREMATE
EHITE, WSEINREHESERIREdiscrimination,
o A ARPERIFSRIRIRELE/NT?
e 15iBHeduc exper tenureAJ LAE—ERRE FEE LN TRE. [(CINBLZAMIZHERES—
R, FEtsm 7 ¥ T

2. Dummy Variables and Logged Dependent Variables

Q: IR HFEBERIHET IR RE

—_———

. MNRERELERNog, NELITEIRS=log (y1) — log (yo) =HBBANIEE. MRFERIESHATALL
40, M100 - S, %ENATA EREBHARZS BB 2 LU L[ Bbase group].
. MBIEHEEIEHOE N, WYL _ b 15100 (e - 1)%

Yo
o IR, EITEZREEY, REEUENERREE,
o slide18iBA ¥ ZMFAISHATHRER SBMHRANBRLL, slide19inf 7 L MHFISHNTRER L
HWANNB DL, EAZHFYTEI, FILABSAIEIESE K> base groupE, SEIAVEUERE



3. Using Dummy Variables for Multiple Categories

3.1 Use Several Dummy Variables in the Same Equation
Q: IS HETEMNERL 2 H?

NRFAIEn DA, WEATEIn — 1M EMEE [HLE=EHEGR].
#Z1=A97) 255t Ebase group, HEAFTEAIMIREIKAIALLE.

. reg y x1 i.dummy

Q: [BIRE: WMIEARSHMEMEE? [LUSIRRN95]

Bt BRRETEEMZEMNLHER ZH
e BIRM: BENTFEMSTHMES, BREENEEEN-> BETRDE, LRUEIES
Btz BRNENTEEREUSEMTE, Fn oA, 8En — INEINEE
« BRINREHCFREHMARFbase group[ RS EIRVZEEN
o [E31EEIR0SERE(LFEDase groupAYELEE
o BUMMAEL, LT ERRTEBIHTIER, BRXME AL EASREIEEE, NERATEHETEY
/R K base groupE (a3,
» STATA CODE:

. generate marrmale=married* (1-female
generate marrfem=married* female
generate singfem=(1-married)* female

. reg income female#marriage

o JiE3 REnMENEE, EEEIENS,
o TXSEIEE, FECELIBERGR
« RPHESHBAE

3.2 Using Ordinal Information

Q: B IR EFZEMNREZH?

. AL EIEMER
. MBEISEHENEITEE, WERNRNEEMES 1 MISHEEBOTK. B, BEXREE
.
o BEZH“NINF EFAZEFIFLARMRARAE EAZEIEE U NBISa—F
o IEREMHREAZRIFEHREERTARNEN, MRRAREZHETEFENETTE, WEREM
EEIBDA],
o Fik2: BIEGMIEER
o BEIXH, MPMZENENAIEERIFEMRY, EZEN T EEENFMIIELEEMN3-4XIH
LENTZIMETEN, EETEFAEETSITE RN ARIEXMIEEIE KR,
o IXFRIELMER RV 2 2IOPR IR
o S, 64 £ 46
o MIRENTDE, NEYn — 1MENTSE
e MBR = B¢+ §iCRy + §5CRy + §3CR3 + §,C R4+ other factors.



o WRBMNFOFRE L—FFTRUNTE, 228 —"PFHZ2ETRERINTTMN NAGERL%ME
&R MANZEREUEE.
o 2. KEMNIH
* homelyfE(CHIRBIRZLIIIIEENRTE (o
o EAERMRIRRIALLELD, PRLGET T EfHnE> DEAEDRIAN
o —RRANGLTFHEIRDERIAITELER

4. Interactions Involving Dummy Variables % %

4.1 Interactions between Dummy Variables

Q: MMTIEEU R B BH32H?

« EV[O)FEE

R log( wage ) = By + B1 female + (B, married + B3 female - married + other factors

o RHME
o [EREEIRNBIERIR RS ERYEIE[female=married=0]
o BHIMAIEIER S + 81 [female=1 married=0]
o DIEBEMAYEIER S, + B2 [female=0 married=1]
o EIBTTMRYELIET By + B1 + B2 + Bs [female=1 married=1 femalemarried=1]
o fiERETMIRSEMHRIES!
o BomCIEEMAIR S EMHRIES!
. 51 + B2 + B3R EE T HEFIBE S BHRIZER]
AT Re IR E A
. @_L%‘ﬂfﬂ TESEAZEIAILLR
. §$_L/¥\ELIH; BO(LEE
EFMERFNEINZE, BIEER
. ﬁﬂ%ﬁﬂﬂ_ KERY, MUNEESERNZE, NWEEFERZEINENE]
BRI TS SR
o TUEESEESETHNESBEHNENLUREEE, MAREITESL + B2 + B3
o W HEFIBFIBAZE
o MRFNIXIRY, FIRXICELNEIENERMN, W FEINTESENGE

4.2 Interacting Dummies with Continuous Variables

Q: AMIAMEE B EBFEER BRI E?

o 7[0S

o log(wage) = By + 0 female + B educ + §; female - educ +u

o R¥E
o EENZSINEETEBMRE, FEARSETLUSEIARRERNEA% > XETHERTF—FF
x
o KELEZERTFEMDE, B3 7o MRIEFRINEIRIIARNSARLH% > B EMSEARET
2RO
o WREBEHRMNEAPEINNES, NEZRXEMAUBESRIZEN RN RICEEE,
o XFEMMS, #IEEL, FEEA
o XWTFLMMS, #IEREA + 0o, FIFEEL + 6
o Hrp, §BETRMMERIEEIE LIMAIRESR, 6EE TR MERIERER FHERRINER,
« XEMEKR



wage wage

men women

men

,/””///////////;E;;;

(a) educ (b) educ

o FATHRFIGNETEME, R EGRF I/ Fo

o TEEAF, LMK BEREIR/NTEME, MRIEE/N, 61 <0

s HBEEF, TWHIMBEEIRATEMSE, MRIEEKX, 61 >0

o 51 > 0REAREENAEREMNEN, BN IRERS /> URENZMESZHEN =, WELZZ
BN IRERSTE/N. LIFAREKE, GEEFESIRER. BRERSHIEEKFE L, HKRAN
{YZcatch upiFRovertake, BMSERIE T2 A,

4.3 Hypothesis Test for Different Slopes and Interpretation

Q: AMIRSFRIRFNEL B H TRIR RIS ?

o [BRiZ: Ho:60=0, 61=0
o WITER: tIRIGTIFIEIE

. regress lwage female educ femaleeduc otherfactors

o REIRE
o educBIEAVRENNAERS AV BEIR[8.2%], IHAVH B EIRFEN LfemaleeducBIAIZREL
[7.64%]. femaleeducRHAFXEYBLIREREREEFEES, EAXRSARITEE > TEBER
53553
o EE: femalefIHEEE NE-> BUREIEFEMN 7 SEHEMOM, INERES
o fRRFTIE: demean-> EAEHIAH female - educBl female - (edu — educ) > (N3 femaleBIRIEH S
ER> —REMZEMEETEMRE. IFEXNELT EHdemean bR

4.4 Testing for Differences in Regression Functions across Groups

Q: MMTIFEEHARIEFSRDHTRIRIG? I BIeIe S T BRI LEES
FERRER

o EEEATEIER! [fully interacted model], B—IER R IH

o BBt log(wage) = By + B1 educ + B2 exper

o 71 log(wage) = By + B1 educ + B2 exper + J, female + §; educ - female + J5 exper - female
o WITIEL FIRIE

. Eﬁﬁ: H0:50:51:...:5n=0,H1:notHg
o stata{{fg
. regress lwage educ exper female femaleeduc femaleexper

test female=femaleeduc=femaleexper=0

o EATREKSEEMN. AENRXEIEEEESETERERNER,



ER A AT EEBtestMBEERKGRIN? FAESERLEIIFM > femaleedufleduXATER,
B EERIFFEILESER.

« KRIE75%E2: Chowiils

WRENAHFEEELT1EE, IR REIH TR +5EE > (FRIChowtG i DT A EEHAK
ZEARBFEEEER,
EAREE: RRARAENSBIMENR, tESEFRIFME
AEBRGHIERY . X REE RIS BRIl [EranteiR 4Rl 75 p i1 4E]

o y= g0+ Bg1T1+ Bgaxa + ...+ BgrTr +u

o MIMAERENSHEARE In, BNAEBE+ INMFEEY, mIMEFLEINRER, BRER

n—2k+1)

o AFRBIERELAICIREF AR LS EAEEFIZF: SSRy, = SSRy + SSR,
[BHHER: BEARAEIBHEHEENERSY, BET ke

o y=po+ frz1+ Paza + ... + BrTp +u

e BHE AN -—k-1

o EEFSSR, = SSRp

o X BNMEES, BAFoERNTEfemaleliIF 2504,

HIEF
o P [SSRp — (SSR; + SSR»)] ‘ [n—2(k+1)]
B SSR; + SSR, k+1
o FE XERBUFFASSRITE, FEEFAR?
TR

* ChowiQls REEXIRAEIN IE RENHTIGE, FRENERE— TERE, B, R
RFEENRENTENHBES, NNAZIEEEINIRIERIF-test,

5. A Dummy Dependent Variable: the Linear Probability Model

Q: IMIAMEE M RE TS

o REMEE:

E(y|z)=Ply=1|z)E(y=1)+Ply=0]|z)E(y=0)
=Ply=1|z)-1+Ply=0]|z)-0
=Py=1|xz)
= Ply=1]|z) = fo+ Brx1 + ...+ Brar

Heh, P(y=1|z) AINEE=R[response probability], P(y=1|z) = B + fiz1 + ... + Bray AL
B BEI4 &R linear probability model (LPM)],
LPMEEUHITIIEE S 24T, TUlly = 18984

. §=Bo+Bizr + ... + Bry
EITRIRE AR RN, y = 119 REE S T2/,

. AP(y=1]=z) = B;Az;
(& Sgeq 2ENEEIpAE-2=]

inlf = Bo + B1 nwifeinc + B2 educ + B3 exper + B4 exper? + B5 age + B¢ kidslt 6 + (7 kidsge 6 + u
BT EIENN000EE, XHNFE 55 T0.34 1" B9 KRpercentage point]
YWERERIN—F, TU525r0eM=E03.799 T BHD <o
Z—16SLUTRYIINZ, S5FRIMETEANs 2 —

WRBIONLF, B55 IR R E R > T EiRinERN S B —SARIESHIFTN, B
BetEfEofMX[E) 9, LPMITFEMENIEN BTSN SEET.
LPMBEYIAIFIE RS ZIaRA



o Dy oTEEN, EFHEER:
. Var(y |z) = Py =1[z)[1 - P(y=1]z)]

o EANAERNSRE, BUATHEVE, W AFERSZERIR,
o HMLR.5AREIAS, tIRIGFIFAIGRIRERIEE] S, I WBLUE.
. S

o BEN YA, noPyElo, T

_ ni
= —_— = = 1
y=— ply=1]z)

—7(1—P)2+%
= P(1 - P)*>+ (1 - P)P?
= P(1—-P)

o BRAZE (FHlogitilProbitidf!, AFERLEBINERSLPMERAFK, RILREFEDHR, B2
LPMAIRI FRIRA 2T 02,

6. More on Policy Analysis and Program Evaluation

o Rl MEFHEIRE
o MRLGEA A Egrant2TEMBEHIAY, B R SEIgrantfIIRE—FRY, BEZOIFRIA, WNRAE
BEAYZHE, MRikEITS, NSHank T R [self-selection], #HMSEANA MR,
o MRS SIRBNEUASEEESHIFIRE. IEBE/N> FEEHNERAIFUEREE0E, E
FRLIA S RATETTRINER.
o Efl2: TREZIBHMIEZ
o FEBIXIROIM, E(u | participate = 1) # E(u | participate = 0), EESINMEERNET S,
o Xfl3: LIEREHEAPAOFREAL )R
o SRR EAAR, B=A"ROFIMIE BHERNITEEE, ENAFERIEFD@R
o ERNMNEEEREREHMINERZ2ALETEN: FEMENAZEAIEFERAMES, LR A
MBEARNHEKFEAE,
o Alt, FERIEAEMEZ BFEERAHER. BNSFIETENER,



8. Heteroscedasticity

2022.05.07

1. Estimating Robust Standard Errors

1.1 Consequences of Heteroscedasticity for OLS

Q: WIARISEMRIRE, RHEMSIIOLSIERTARIE?

o BEDENES: RERERIFULERNEE, Var(u| ..., 2) =0

BAEM: HoTUR, RERNASZE B REEN,
BT ERIMERR:

— I EEARZ > FHMLR.1-4#5/8%), 5SMLR.5]%
o BHEMAHINTERFFENANRERZEBIT
BXEZEm: OLSHitErBEE =5/ \WIMER, ~BEBLUE

PAE: RFIR A28
BgRiE: BrEESInER, HmhEEXEULYE >t SFRI Ao 5,

Var(B)yE1R, SWIRER,

1.2 Robust Standard Errors

. #E

Q: IMIER S ZEMRE TEROLS hIt?

VE

= .
~J .

FREMEEIT AR EN, REFES T RERERET, SERRERER [Robust Standard
Errors], BMEMLR.5RARIZ, TERERIBER T, REFERKARNS AR S ZRIS00,
FEIRIEMLRA-4KARIAIER T, FAENEZEEEIN0ARRE > Var (u; | zi, ..., Ti) = 02

EREMLR.1-4891ER ~, FIf“partialling out”’£ZFR~HiTE

. 5 Z?: T iYi
Bj = —nl 32
i=1T4;
_ oy 7ij (Bo + Bizi1 + Bozio + - .. + BrTir + ui)
Z?:l "A’?j
?: TijU;
= /8j + an—;
2oin1 Tij
A ZE=FZ/9F0, M
. ~ i Pijti i Pijli
= Var (ﬂj> = Var (—Z?_l f‘?j = Var —SSR]-
> f%j"zz
~ SSR?

BFESHu AR, RUSFEAEERARS, White(1980)f2H AJLARG T IIEM, N:

N A2 ~2
D1 Ti%;

SSR?



e MacKinnon and White (1985)XfBHEHT T EZE, BEERAFIVERE NS ERERER"

[heteroscedastic-robust standard errors* g9 TE& AT

| CREDREES

e STATA CODE

. regress y x1 x2, robust

« BT EBINER, RobustinfEIR—REEA, BEMSE.
s TERRFREFESSELDR, RERTNEREEEIHT,
o ERARMEARERAILARL, AU IEEROLSIREIRNE?
o WRRRMIL, TIEHAES K, PRIERRIEENZIENRAY;
o EERRBINERRERTAEANE, IRELETK, DHaE—ERRE.
« Eit, HNBBEARIEEEENER MERRERER,
o MR(EAEBEEIE —FZMrobust: HEIHIEMAIERERR, BHEME OIS,

2. Testing for Heteroscedasticity

o BRiRsRIZAY, EFROLSIKARTRIFIIGIE>
Q: IR B FER S ZT
2.1 Breusch-Pagan test
o ARG Z BT 2RIEMLR.1-4:2 A1 7A7,
o JRE:

o MREHFERRAIZ, WE (u?) = o?, BRI 58X, MElu? HEZREE7[0]IFHEE

° u2:50+61$1+(52.’E2+...+5k$k+lj
° H0251:52:...:(5k:0

o BTHNELERINESAVEE, BEIREENGITHER T
. U2 = 6y + 6121 + axy + ... + Spx) + error

« MEZ, BRAEMNRETHFSTOFEENRS BEHRI > MRTEFEBFRRZ, REETS
ZRIRRAL; WREEBIEERERIRZ, RHCHESBX, BEFERHZEE-,

o MRFLNIMBESHEENNBETIIMEENERE, FlTJLA R regress a7 on £z, BIdFEN

KE—1, N TESHERIRTFIE,

FRITEITE: (£EHBR’

. R2,/k

F=
(17R%2)/(n7k71)

~ Fypn_g1

. TH:

L FFAHOLS(EITE, BRIE T WERERNGSITHERE .



2. REMHERNFEH ARZEEMET, 42 = bg + 611 + doxo + ... + Szt error, %“@JR;
3. ITEFESMNAIpE, MREEELRE R, WiRBMLR 5, SNFERSZEE-

« STATA CODE: L

. estat hettest,iid rhs

] reg y x1 x2 x3
predict uhat,residual
generate uhatsq=uhat*uhat
reg uhatsq x1 x2 x3

o BEfSiL: scatteryx

Heteroskedasticity Homoskedasticity

00 A . 100 L

1
M 20 40 ) 0 100 0 20 0 60 80 100

o WNRBEENTH, yERoIBTSEEY K, RBEFESRHEORR,
2.2 White test

o [RIE:
» White Test{EB-P test&ifl_ HEIE, NIATBZ2A0FATUANRREZ BNNREIN, EXREINEE,
IWEARZREERSZREM,

° 1’L\2 = 50 —|— (51.’171 + (5211)2 + (53:173 + (54I% + 55:12% —|— 56-’”%
4872129 + dgx123 + d9Lox3 + error

s RTFIHELAERKZS T, EHLUERAIZEHEISIER AR Td—2Et:
. W% = 6o + 619 + 629* + error

- I

1. BIYOLSEFAERluSy, HEwW2 5y

2. [E1)34% = 8y + 819 + 62i°+ error, {SFIRZ,

3. ITEFESNAIpE, NRLEELRERKZ, WiRBBMLR.5HY, SUEFEESHZECH®
o STATA CODE: Ffhj5i£

U estat imtest,white

] reg y x1 x2 x3
predict uhat,residual
predict yhat,xb
generate uhatsq=uhat*uhat
generate yhatsq=yhat*yhat



reg uhatsq yhat yhatsq
test yhat yhatsq

o IR NESREREEETE, NERESFELELIIRKR, BRERLEN.

3. Weighted Least Squares (WLS) Estimation

Q: BHMILRAER, WTLtE?

o MRFNSIBFENFER—THEZTSAIIRE], TWNERSZE RN — TG A2 E RGN 5%
[weighted least squares (WLS)|EFN& EEF .
o [RIE:
o BRHENFRS:

. Var (ui | i1, ..., zi) = o°h (za, . . ., i)

o H, h; =h(zq,...,z5)cHIEREL
o hWAUNIEE > RN ENIEE
o hWPEENNENAREMEREM-> MREEH, USFEREBERK,
o BREREH, MMAFe2RE> RPN HTER,

o TREASRRY; = Bo + rzi + Bozio + - .. + Bz + wIEREE, BRUAVA;

¢ yi/\/h_izﬁo/\/h—i+,31<$i1/\/h_i>+ﬁ2(l’i2/\/h_i)+...
+ B <$ik/\/E‘> + <uz/\/h_z>

. =y; = Boxip + Pz + ... + Brwip +uj
. = B(u}) = B (u;/v/hi) = \/%E(ui):o
. = Var (u}) = B ((u))’) = E <<ui/\/h—i>2) = E (u?) /hi = (0°h:) /h; = 0

e =2, BUEMRERE, FRE3nERERRERR. KEOFLIAL/ I, WHEZEHLK,
WEM/N, RELHFE,
o "N B/N_FFi% [generalized least squares (GLS)]
o BOIABELZHSRINOLSSEE N/ /A hItE8I—,
o WRTRARSECBIIGLSEITENFFRAWLSEITE, EAMITE6; eI EF R
ML,
o GLSfHITEHEMLR.1-5, FHUIWLSEEIRVLERCOLSHITEENBEN > SEMEK, ZEEMHEN.
o TR ZRHRLEIRSERRE,
e STATA 15
o RAFIRETEHI, EIFEEIN Enonconstant

gen ystar=y/sqrt(hi

gen xlstar=x1/sqrt(hi

gen x2star=x2/sqrt(hi

gen constant=1/sqrt(hi

reg ystar xlstar x2star constant, nonconstant

» aw=average weight; T8, XBEfNaw A EEFIES

reg y x1 x2 [aw=1/hi



4. Feasible Generalized Least Squares

FARIERARIhiR, MIXSRISZERREHITIEE?

o BERNTESHLNERTR, EIFESMETh, HiMSERA{THGLS HitE feasible GLS (FGLS)

estimator],
o IMAMEI? REFHIE:
. Var (ul | Lily--- ,.’L‘ik) = 0'2hi = (7'2 exp (50 + 51132‘1 + (52132‘2 + ...+ (Skliik)

o RH: RIERIEH, ERTEcAIRE
o i exp(z) =e”

o AMEHETHSET
o RERNTHREEN:

o = u?=clexp (60 + 0121 + daza + ... + Spay)V

o ENEL, 5%

o 10g(u2):a0+61m1+52m2+...+5kmk+e
o RATSEIZH, reglog (u?) onwzy,...,z;, 1SE

. i = log (u?)

° = hi = €xXp (fh)

. MRBELE, HATLlog (@) ong,?, 1555, FHMSEIR; = exp (3:)
o STATA {R1B:

. reg y x1 x2
predict uhat,r
gen logu=log(uhat”2
reg logu x1 x2
predict ghat,xb
gen hhat=exp(ghat
gen ystar=y/sqrt(hhat
gen xlstar=x1/sqrt(hhat
gen x2star=x2/sqrt(hhat
gen constant=1/sqrt(hhat
reg ystar xlstar x2star constant, nonconstant
reg y x1 x2 [aweight = 1/hhat] //{HZ

o IR WMROLSMWLSEITEEEE R, WHAMLR 4T, REFERLE LT,
o MRMEITEORLBITR, KATEREDHZEEAN? > WURK: HEREINER

5. Heteroscedasticity in the Linear Probability Model
o LPMEA—FEFAERAHZOR, BIFE(INECEHENFN: Var(y | z) =p(z)[1 —p(z)], Et
. hi = s (1—9)

.« TH:
1. FBOLS[AF&ERY, 1535



2. APTE GBS El0,11XBN, MRENBOHFAEXEN, WEKRER90.001; K
KF189EX90.999.
3. 8857 = 9 (1 — §:)
4. 12881 /RN E S IEE )T
o STATA {1B:

° reg y x1 x2
predict yhat,xb
tab yhat //KEHUERGTE[S,1] XA N
gen newyhat=yhat if yhat>=0
replace newyhat=0.001 if yhat<o
replace newyhat=0.999 if yhat>=1
gen hhat=newyhat*(1-newyhat
reg y x1 x2 [aweight = 1/hhat



9. More on Specification and Data Issues

2022.05.14

1. Functional Form Misspecification
Q: WEIBRAEMFHERIRRAE=A? > EEMLR 4

1.1 What is Functional Form Misspecification?

o FyFHEEMERR, ARBEMHREMGITSE, FERERFER 7oL D, «lotiEX, &5
MLR.4, SEA4ME
o FREFIRREEEATEMRANTIRER, BzAIIEERMEE D IR 1 [omitted],
o =R
o B TESRz?
° %%H%iffzziﬂﬁwlrz
o REBXIE log

1.2 How to detect Misspecified Functional Form?

o B TERLMOS, HXSEE— N EETENFHIEIALRFREH, #HITFRK. NRFH
XS EE, NROZIRMANEE
o ZIRFRINHIBEEIINEZF AR
- MEAEHBE, BNEZs5IAZEHEMLTR, TS
o RYRIBBRELISEINIRNME
o MAF BRI EMRFTEIEZ in
¢ > EMLRAEEFHENEMET, HINTFROIZINNEZERFHIT-> 5| ARESET[regression
specification error test]i%
e RESET: General Test
« B
1 ARy = Bo + Biz1 + Baza + ... + Brxk +u, BEIEE 9.
2. WHIIAEISAEHITIRE, A 9?5 §°, SEIFREF5E

. y=Bo+ Piz1+ Baxa + ...+ Brak + 6197 + 629° + error

o SWhite TesttIX 5 : — P RZERyY, — THETELR0
3. WEa H e SRR A EHITFRR
e Hy:6:=06,=0
s BHREDFIM2Mn-k—-1)-2=n—k-3
o WIRHKSAEE, LTABELERER, WRFARSEEISEER, SUFELRRINREZ
[BIRA,
o STATA {5

° regress y x1 x2 x3
predict yhat, xb
generate yhatsq=yhat*yhat
generate yhatcub=yhat”3
regress y x1 x2 x3 yhatsq yhatcub
test yhatsq yhatcub



- SR
o RESETZREeERFELERIRR, TEMAB—Ro T D& a5 [,
o TFRNEN—RIEINEREEMR,
o WMRFHEREEH, WEERNFHZED,
e - RESET/ARBeHRRFERIRR

¢ Davidson-MacKinnon test
o D-M testiEFFHHAREMIZEFXIEFR
o WRIETHRRyY = Bo + Prz1 + Boxs + uBXIEL, 1SEIFTHE

. y = Bo + B1log (z1) + Bz log (z2) +u
o AT MEELNIETRERD, EWHIIFseERFK
. I,
o IZTHE—MEE, BEHIGEY
o BB ER, BRMIEE]
o [HIT AR MEEY
* y:50+ﬁ1$1+ﬁ2$2+913§
. y = Po + Brlog (x1) + B2 log (z2) + 029 + error

o IR MMy ME—HL, TeE— 1 Elevel— 1 Elog
s MRRBY,TE, EBLEKFRE

o 0| EERBUHEDEREEN, R,
o MNRRBO,TE, EIEBITHUREL,

o G, EZFNRPBEMUE D EREEZN, WHEI D AEE, RELEE,

AR FN0.ENEZE, R MEELESA LT

o WNEROFIOEATE, M MREUYA], IEER2ERNSGE
- SR

o WRzAE, NABEER

o WROLFMOEEZE, XMUKRBEEE,

o BDEIELE TKIAREL, BRI EURELRIE AR, EftfriiREIRRtb = SHUKFEE

B,
o TEEAT y M log(y) HILLER,

2. Proxy Variables

Q: IHMIBRALEMFEETERANER? > 1ESMLR 4

2.1 Definition
o RIEBTE [proxy variablel 2 STEFMNEINTEHEXNTNENT S, FJLE—EEE L EHERT =
ER
o WIQEENAETE
. y = Bo + P11 + Baza + B33 +u
o Hrpzi AN, =3 RERIETS,
o 350K K
. z3 = 0o + 0323 + V3
§o NFEEB S LUBARIN B[S S,
§3 B8 T2t 523 2 [BIIKR

vy KRGz S, Z[AHIBENIEN > “EHIFRE—5
mEZ, BATR— I EREEATDEEMNEINERE.



s KANRRRE, 55y = (Bo + Bsd0) + Brz1 + Paza + P3dsws +u+ Bavs, BD

. y=oag+ B1z1 + Poxa + o33+ €

o HrAay = By + B3do, a3 = B3d3, e = u+ B3vs,e
o Hrfh, eXiFRcomposite error term, —EfoHREELZEINREIN, 5—EoNERRIETEE
SELTENHRINZE.

2.2 Unbiasedness Requirements

o NFRIUELFIBMKA TR, E/DRIZHE
o Ri%1: SHRERE
o ulNZ5 xy,zo, xy LUK 3 ToK, B

. E(u | z1,29,23) = E(u | 1,22, 23,23) =0

o WR;BELFEHEWNE, BBRAz;FIAMZEMEDAEREES, Blz,22R/0. 852, 23Xyl
FIBdz;, SUEMAR— MFIORIEERE,
o o3 MEEEERBICRER, EEAELE.
o RiR2: FRIETERIR
o HES 21,2, AR z3 AEX, BD

° E(ac; | $1,$2,$3) = E(.’E; ‘ $3) = 50 + 53%3

. E(vs | z3) = E(vs | z1,%2,23) = 0

o MEZ, tArsfE, riRVEREAREURT 21 28BS Besi#iFesfa, RITO0EPD LBz 12288,
o pNUREERSIVER, FHEEERERF;, EEF kXD > KETE0IERAIK,
s ZEBRAIRER2, ZFEIREReST1, 22, 235K%, BIE(e | 21,22,23) =0, HEMLR.1-4, SE LR,
o IR, TmEVSEES, B2, aofllas, MIAELFIBs.
o ERE:
s ATFXAMRREEMIZLER NI, EHRERRIAXE— MFIRIETE,
o MR BRI BR2LEHE, UHMNTESELR (32— BEIT=E:
o WRz; = 6o+ diz1 + S2z2 + d323 + v3, BISFABRBEZEEX, WHEHIIBEIRIMAIERS

. y = (Bo + B3do) + (B1 + B3d1)x1 + (B2 + B362)x2 + B3d3x3 + u + Bavs

2. 3 Using Lagged Dependent Variables as Proxy Variables
o FABE (BX) NRAZE, BARELENNEREREEHIERETE,
o O RUWEREHIEIRAXICIERIIE
o crime = By + 1 unem + B3 expend + B3 crime _; + u.

o RREEMTMT—IEARZLR, HITHE TR NEL—EPLIERTEERHIE TN, 6,
BHERRAEM MLIFEM SRR EERAH S, 7 AHUERASHIEIERIZE,

o B DRERSHIMHEEHREY AERAN, RKEER, BEEMEFNERMENEDEESIIN
TIEFERNRMES > AINABLIEFERE, NENESILFRENROEHRTES, EFEGER, N
NDEHIERBEER.

3. Measurement Error

Q: IMIBRALEMFNERENEFE? > MLR4

. REGIESALWINE, BENSTR HFEREmeasured with error], WTISANERE
[measurement error],



o TEECTRENTRMFERNRE [ELINATRECZHRIIMA], SRR EANRERENNE, [AEER
1] EHRAEERAISEF AR SRS E FBRYEUE MBS

3.1 Measurement Error in the Dependent Variable

o ETELEBEMEREIN v* = Bo + fiz1 + foxa + ... + Brzi + u, HBEG-MBE
« MMRBEYSEEY ZEIONEREENX S

e=y—y"

o SCRRATTAVEELA y = Bo + Briz1 + Baza + ... + Brzr +u + g
o REMASETN

Tolmi%3Esn

« YISRE (eo) #0, BBA Bo BlR. BBEEMS, BoBRAIFIIALK,

s MNReEFITFEN LEBTELX, B E (e | z1,...,7) =0, HEAXFNE EANRZEEEREN
tE, MRSEER (WMNSEFEEINEWREEZHRIN) B AZINOLSSHILRIES—
Mt -> BBHURERNRE

o WNReofluK, Var(u+e) =02 +02 > o2, EIHIBNIERE, RHETE, 2 TE,

o WReEFITFEN LEETEEX, WEITHAIZHER,

ot REEEENARETSRIR, SHEEENAMETERIR, #mafEHEkE

.

3.2 Measurement Error in an Explanatory Variable

« BETEXESHRE Ny = o + fiz] +u, WEMLR.1-4.
MER(Ez, BB BN EIREE NS

&g

e1 =z — 2}

o ALEH—ZHES, HERIMRIR
o BiR1: EARE—RMAIBERT, ML LURRUEIRENIYEN0, BIE(e)) =0
o [Rig2: EHMTRIEBLEBNSRERZ, BNTLURER:

E(ulz)=E(u|z])=E(|z],z)=0=E(y|z],z1)=E(y|z])

EIMER B BER(FR, MREWNNEIERE, NAHWME,

WBA S EIROEIHRELS

Flmit3Esn

y=PBo+ fiz1 + (u— Bier)

o BRR2EH, KERERTRIuS2 X, NAMEBRT ez 2EEK,

e Cov(z1,e1) =0

BETSINT YR EANRE, Cov (z1,u — Bier) =0,
S ESHITRIMELUROLSSHRH T, (BRIEBIE,

. Var (u — B1e1) = o3 + Bio?,

e Cov(zy,e1) #0

B7Es I NEHINTEFERERIR[ Classical errors-in-variable (CEV)], BVERESEFINE
IREZEFTX, Cov(zi,e1) =0

E Az, FeAII9EN0, N Cov (z1,e1) = E (z1€1)

HFz, =2} +e1, W E(zie1) = E(zje; +€?)

FRVEAE=HA2A9F0, D(X) = E (X?) — E*(X), M5%|

. Cov (z1,e1) = E(z1e1) = E(zje1) + E(e) =0+0) =0

B HCEVIRIRRIIRY, BEESIRENMISEN?



o HEZ, REBECov (2},e1) = 02 ZATEEAIRAES, Cov (z1,e1) = 0 FHEBAIL, Eikt
E—HERCov (21,e1) = 0+H M. > BTBMRGFENRIRE, AiHENSEIRARER
BRET—E.
. RESEHIER
« BT HRiTE, ECEVBRMTMERT, B4

. Cov(ml,u—ﬂlel) = _Bl Cov (.’131,61) = —,6’10'31
. S

o plim=probability limitation, B n — coBJZSEAIEVE,

o B REESHYIEES
S (1 — Z1) - error

B1=p1+ SR

 NFRILEplim, 5%

Cov (z1, error)
Var (z1)

: plim B, = B +
« IR, XBEFBEEHANEE, MaarisE.
o T Aerrorterm = u — fre1, BN SEZE=1ZHF], 5%
Cov (z1,u — Bre1)
Var (z1)
pro?,

2 2
sz + Oe,
2
O,
=p|1-— .
O +oe,

2
2 2 |
o.xi + Og

o2, Var (1'*)
. o P Il == 1
plim 81 = 51 ( 2 | 2 ) =h Var (z1)

z7 el

plim 3; = 8, +

=B -

Var (z7)
Var (z1)

o E2, OLSHIENTFEE, AHofR: EmiERE [attenuation bias]
o (BEMTE, HiHHRIISEEIRO
o ZEEICH LU RISl 3R D, BENETESIIEETEEMER. RENHOIIEEASHE
Si531,
« MTETEZENEXYE, NESRESSHEFFENHITENFES L.
o BRRFEL TETE-> TEZSHLBRBR AR IORZLIMIERS A,

<1

= Var (z1) > Var (z}) =

4. Missing Data, Nonrandom Samples, and Outliers

Q: AHIRBRMLR. 27 AR’

o EBEMLR.2:[BUIIEETE. SBIFEATEARDMAI=EIR: Missing data, Nonrandom, samples
Outliers
4.1 Missing Data

 BURRRAISTTRIE



o UNRHURBBENLERZL [missing at random], HHEFnT/\, (UNRERUEZ/NT , XEFI0(HITAYE
WHESEME, BAESHER.
o MRHIERSMERE, ISKWARARERER. BRNEEUREMNREN, NESHIAERBIEER,

4.2 Nonrandom Samples

o BTEIFHEN
o BEES LAY ANEIRMIE X IMNEREZRIZSEE [exogenous sample selection], {hitET(RE, [0
K,
e CASE1: BEH(IRBE3Z LU EHARER, F1MEITTISAREFEE age BT E, saving IH
TEMNBEL, NRIEESSS U TRERD TS S L LIRS 28RN, BZ=09FERENEAR T L
WA T—T]. T —1E%, BELASHAFIORER,
o WTFLBZTEXRIEA—FEMS, E(saving | income, age, size ) #18E, FEILAFE
(ZNEIVEES 5157 e o
« CASEz2: IQMAEREERREECHIQ, BIMEIQRIEN, HIBTALAIMIRM/)\, (BFIOIFAEE
NERIBZELRS, BNQISREIEEM [E(u | z)=0], HEAGFEAMZINER, OLSSEH LR,
« CASE 3: BRIQEENHRAEHERE FENS— T BEE] X, MY EEEUSHMORE
1Q, 5E%2E2, E(u|z)=0, NOLSSH IR,
e CASE 4: BxINIQERMANEREZEXFOERIIES, MIEBTEASEZIE [wage] TX,
FLLOLSS#Llm, (NS EERIIESE/ N, [FEIERK]
o MEZ FINEEHRANERNRSIZETUNT, MEHFREREEIMEFARERE,
o ATEIFHEN
o EZE LAY ANEIME X I REREZRIEEE [endogenous sample selection] > SEEFE 4 RE
[selection bias]
e Case1: LlincomeSEZTE, [FAfincomesTF250 50 AIRHEBRTERERZ SN, AT
E(wealth | educ, exper, age) < E(wealth < 250000 | educ, exper,age), NOLSSE G mEELE,
o HEAHATEETT—J], SSHARIFERIERT,
¢ Case 2 BRRFWIQEEMENARZEEHEQ, EQAEEBZEF, BSyAX, WIFEAEEMMN
Ty BOREARIERE [sample selection]
o fRHRF%: Tobit Model
o IEESREES | R AVIERENAER [Sampling Schemes]
o DEHFE[Stratified Samplingl2—MEINHIBKES X, BURSESFEETEES, NEHFS
SHAFFERNERRmR, T2H—S0E,
o tbaN: ANRARIBICEHAK, 5TIFE1201FHIE. 3001 EBEA, X—IRILHAIZRAS AT E
o
o I MIRETETE, SHIVMEFRAERREAHTENE, IRETFETE, UFEBEIHMITE
FEANE (ZE3EL) .
o FEAREFEMEARIR [Sample selection bias]
o THEMOIPLFAETIHEAZRELENA, MEAHANGHNIMHEERAMEEN, 52, REGA
TEETIERIAT BEmukFEEl,
o AM, RAXITIENEIEETEEIFSFINEEN TR, HMSEAE RGO,
o fERA%E Heckman Model
o IEFRMmRE EIEEORIXE]:
o IERMRmRENSZEAESEFANERITEH,

RAISE YOUR HAND
IF YOURE FAMILIAR
LJ!TH SELECTION BIAS.

AS YOU CAN SEE,
IT'S A TERM MOsT
PEOPLE KNOUJ...

T

s MRFUHESHFTIRIXER > BANEBREATIENEE, F8EE2IRER.




- BRFEEHART TIRANEITHIRFERY, =T AEFIER.
« PAREENTIROR > RESENFSENALSRFEXS > B EHZERR,

4.3 Outliers

. BiR/FTREENRUNRdropisE, SWEIFEREEXTINAYEAlinfluential observations],
s FERE:
o FRANEE-> HEBE
o SMAPRIBBD ANRFFEETIE, MEEALEIRNERS,
o RIEFGE:
e Method 1: Dropi®, REE5%2 WEBRILAEIE,
¢ Method 2: 3HREFEF L > BOTE
e Method 3: ~FEFOLS, {£FELAD;% [Least Absolute Deviations]
o BEIHMEMIEF S
o LADANBEHEE A R-> 1~EH



10. Instrument Variables

2022.05.28

1. Omitted Variables in a Simple Regression Model

Q: YMIRRIE R EITR?

L BRI AR, MEEEEERR: REETHofR, BEREKREEZNER> FSHEREL

2. (UIFT = o @A KkBE¥LIIER

3. EHREIE [Panel data]: B3R EHBAIE RIS TR AE AT S > TRbBeRT S, BNERIYET
MHRE,

4. TEZ & [Instrumental variables approach (IV)]

HERZEIRIEQSREN], MIAZENSHEEREETE MAXIIAER [HEE

. i REEERS

ESgEN], NimkEBEEER,

1.1 Two Assumptions for IV
Q: FHRIRTEEREREMLRE?

o cov(z,u) = 0 IMEMERIRZ [Instrument Exogeneity]
o EidlezfE, TEEEE Y
e SEREELK
o YLLK, KX EET: MRTETSaepERTMy, o1 BT EatitiiRRTEH ey
. MIMEME IR TTI AL, [EARIESE]
o cov(z, ) # 0 FERMRIZ [Instrument relevance]
o zwiSzEX, RAARRERIRINEEEFR.,
o TILIGE: L HEZE, (HBETEE—ERELH, RERERHERTEET o,

T =7+ mTz+V

Ci’lffzf) , REr #0, W cov(z,z) #0

o HELRMNFARIZERINEIRAzHI T B S [valid]

e T =

Unmeasured

‘/(Axs)/' Confounders
/ \

Instrumental | (A1)
Variable mmmp| Treatment |mmmmp| Outcome

H/,/’

(A2)

1.2 What Could Be Valid Instruments?

« FIMEEXNTROE, — " ERERTERE]>

- REBIHEKFE:
o REBYEKFESFLRHEXTEX, EX8EN—HESBEEINFLAIBE I [u]

o S—HEEAREE ST ERIINF L T REHR ]
o > Q[BEEXMRR. BRBEIERERRINIELS
o SURIERRIEE:



o ZFIHESIIFLIIKEKFE [RESBIEL]
o MBSNREZTHEZ, EREBERZ/IAOIREKREXSRENRIK, Hmfmz 1887,
o MERIRIRHEN Rt T E/KE > RIigEBXERE. BRNmEIMER BRI TELTE
o BZFHIHAEFE:
o BEFEMRN/LFLEXR, BEREERE FEFHNREFZERNFRAEUHANGSIMH, Bt
FEANLESH, 52, FNEERENFENFIIREKESTE—=E, UENMEESZES
K. (Angrist and Krueger, 1991)
o FAFEFHEKFHEXMEF 08, EERIFERIER (2555) NMSRIEELEL,
- REEEMEFAEER, BRIVAIOLSEFBEINREFHZBEXAANER > U B RIRINIMWE MBI
&,
. BREEXEMIA:
o EMFFIAFINEREE, BEEER EUHHEKEES.
o ([BR/NIHENBEERFINAENLUREAZ B T RKEAREX,
o EIEFOM: ZXEAFFHHT/N, BEEAZNENRKREE IR AT IR

1.3 Identification with Instrumental Variables

« BBfEIHE
o WEERETGRRY = o + bz + v THEE, TSR

R cov(z,y) = B1cov(z,z) + cov(z,u)
o TESMEMERBRIMERLIZAIBI T,
. _ cov(zy)
 cov(z, )
: 5 Zhale 9D
i1 (zi = 2) (zi — 2)
Bo=17- Pz
o OLSEIVATTSRI—MH, MR2IMER, WAHMABECHIAELSE, =, SHEITEE

FOLS%,
o FWMEROLSj [2SLS]
o FE—[1E8:regz on 2

o T; =W+ T2 T V;

. = &; = WMo + 712
o X—PERAOEIFLEREEZAGE/IT F—2, BETEINMEW,
o FHE_MEZ: regy; on;

. Yi = Bo + Bri + u
. ] X (@ -7) (v —9)
1= 2
> (& — )
. Ciili‘fl'0+7Alel .'.iifi:frl(zifz), Eﬂ
. b, = > (2 —2) (yi — 9)

B Eﬁ'l(zz‘—Z) (.’i’,‘z—.’f)
o Ni&i—z=ux;—0;—z BvSAME8XK,

_2(E-2)E:—-9)
> (zi = 2) (zi — T)

) B

« IViEHBAMER
. EREREBROERT, Vit BEE—BE, = plin (5) = 6



cov(z,u)

plimpBiY = By +

cov(z, )

o SMEMRIR> oF N0, BXIERR> oo, BE—EE.
o VitE—EAR, FtREEAERER MEBIETSX

° R s P T
° 5(or) - pem [p(FES BT )]

e HFMLRYFIZ, = SutEX, WSHER.
1.4 Statistical Inference with IV

o NEBEFIVIHITEANER, BNFEERERHZEREZ, B50LSHITERE, ZBSRETTETE MIFR
SR Tsr b,

. E (u2 | 2) = o? = Var(u)

o IViGitEREmHAZEasymptotic variance] s
o FRIMMASE:

° 0'2

no—2p(l! z
o PREETUNSATZE, o2 Rz BEZE, pl, RS EXREFT,
. (HITE:
32

SST, - R2,

o Erh SRSERGETEERENSED = vi - B — fiz/EE,
o ~ 1 NN
G2 = I ; u?

. BTENERGHEREASZES, 2k
o NEB ., HLAUBIIE—LET, Biregz; on 2,828 B2, =
o OLS{HIT ST EIZSIVIATTS MR ER [asymptotic standard error]AYELER

. A0LS) _ g
SE( ! )7 V/SST;
. SE ( 8 Iv) B G B o
1 VSST, /ST, - Rz,

o BFRYENTF1, NIVREZERZEAXRTOLSHAGZE. BT, ﬁD%ﬁDZE’J*E?éTE{E% R2j</J\ WIViS
ITEMFERERER> vERE S5 EBXNTETE,
— oS
e R2of IV Estimation
o IVIHITHSEIRR?OTRENTAEL, TRZSLRa N, EIFERTETSN—RTRER?.
o [EIR, TEHTFIQIGRS, tAREEREAIETSMITENR?

2. IV Estimation of the Multiple Regression Model

Q: YMTR%LECHE FZTTiolIEsy?



o MR—PEIFSETEERENFRTENGIIMNBRREE, WBX—HRENX EESEstructural

equation]
. y1 = Bo + Pry2 + Baz1 +uy

o NRIERETE, pERNENRETE, n2IMNEEREES,
o 40 log(wage) = By + B1 educ +f; exper +u;, HHIEREZERE6/,
o ATERHMEITE, BRNBEAENHFEFSINLELTS 2, RHE=IEEME>

. E (u1) = 0,Cov (21,u1) =0, and Cov (z2,u1) =0

o WRIEX=11E5M, IRILUSE

3

<y11 — Bo — Bryia — ,82Z11> —

MS
N

<

=
~

yir — Bo — Bryia — ﬂzzﬂ) =0
212 ( yir — Bo — Bryia — 132211) =

« ZOlAnEEYEYN I ETSETESAENRETSHEX
. Yo = Mo + W121 + Ma2p + vz, w2 #0

o BETFMLEITHFENE—, BREZTSHITINMENE, RN ETERTNETS,

o 5—xEEANAE, ZAEFTRERTAETELSMIIIMEZEMNERIF > RIE TETSEMIM
ERRTEAXER, ARG TINEmETER, TETERANRNELZTEEF,

o Ly NRESHIHE IR AELISIER [reduced form equation]

3. Two Stage Least Squares

Q: WMIBSINTREERT—IAEE

3.1 Definition of 2SLS

o ENEMBETENEYNIELTERN L, B2fzs, WEEMHEIE y1 = Bo + Brys + Baz1 + vi BISHEIIE:
o zpMlzs AN I RIS > ZﬁDZ:%ZlK%TAE’UIJ]y
o 223 SIREu, oK
o IR ERNIMEMRIRIRSS

o BT 2128023395 u ok, AEZENREFN 0% MEAEES, Blys

. Yy = Mo + 121 + Taza + T323

\E Uy’ 75 0 T3 7& 0
o reg W4ZE on FIBRYIMEZRS
o SHuQIeRI—ITERIIARE, EE?:I_ﬁi/\IE TEZ AR gFE—ENELEE, FLERFRL:
e Hy:my=0andnw3 =0
« BEMS, FENZAKTF10, SUEXMHREANIZ, IRIE—TETE, NELEHEATF2.
o BEXMBEI, BRIXF

Z (yil - BO - 31%2 - 32211) =0

i=1

Zi1 (yﬂ — Bo — Bryiz — ﬂzzﬂ) =0

M=

1

U (yil — Bo — Biyir — 132211) =

1

s

%



. ﬂ; =T + T121 + T229 + T323

o ARZTEZSHWRIIVIHITTE X EIRARMN ER/N_F(GITE [two stage least squares (2SLS) estimator]
o 1Ststage: [EFBHXSIE, BSEHIEEY,

o« ond stage: OLS[E]H, regy; on yxFlz;
o —LikstatanpS: FINSE

. ssc install ivreg2
ivreg2 yl1 (y2=z2 z3) z1, first, robust
ivreg2 yl1 (y2=z2 z3) z1

. ivregress 2sls yl1 (y2=z2 z3) z1, first, robust
ivregress 2sls yl1 (y2=z2 z3) z1

o BEEF—EK, FIMSESEGMEMGEINER. IEXEE > BIFERRFHERARL)
3.2 The (Asymptotic) Variance of the 2SLS Estimator

« 2SLS{EITER#NASE

° 0'2

SST,, (1- R2)

o o2 = Var (u1), 5ST2 0 MBS ZSHNSST, R2 2 reg g, on EMSRPFIEIMTE(AEETETE!
AIR?
« 2SLS5O0LSHELR:

o G HITEMRRE N Fy,, WSSTE/N
o THhreg yp on EfBIMETERIR?E K Freg y, on Eftt9bETSHIR?
« > 2SLSHYAZE—ERTFTOLSHIENSZE, Sl FIRENMETERZE—EXRTF—ITala,

3.3 Multiple Endogenous Explanatory Variables

Q: AMEIAMEZ R ERNER?

. y1 = Bo + B1y2 + Bays + B3z1 + Baza + Bszz + us

e Order condition: T ETERIPNEIWI> SRR TSR]

4. Testing for Endogeneity

 fAELTOLS, 2SLSERERER, FUEETONIERENFE P\]Ef
o BIEEEREMNE Sy, SEMDIETRERIIMEESTEEZERTEIH, 58,

. Y2 = mo + m121 + Wa2e + W23 + My2zy + V2
o B MNEEHEFR, RRnNEEE. NRFKREFEEFRNo, WyMHsLEAER
. y1 = Bo + P1y2 + Baz1 + Psza + 61U, + error

o ZAUES—ZLHIATEZE, BATHIIEX—ZREIF5ES SN e L,



11. Pooled Cross-Sectional and Panel Data

2022.06.04

1. Pooled Cross-Sections
1.1 What is it?

o SFREEHEFIFEREE: SHNEEIHES NS EME, 58— M HEEIRTZA0, MEREHEL
RIBEREI =M,

o NF1: FLIIERAE SR ERANES, tiligooFiEiRATIEEEEM2020F I ERIGENERE
FROEEEEER.

. Kids = Bo + B1 educ + B age + Bsage? + B4 black + S5 east
+ Bg northcen + B west + g farm + B9 othrural + S19 town -+ (11 smcity
+ B12yT4 + B13y76 + B14y78 + B15480 + F16382 + S17y84 + u

o i HITEIEBAIXILLR] RE R REREHAN MR N ERAVEN > PJAE19905F 12020 F L MAIES
BEASHRERETN, B2 AOEIEN, SHERELOIZHEESR I FHHIEEZTH
HETEAE > IMA—LAOXAHHENEFIZE,

o KNHZHEZFIERAE, ERRNTMNHETY, LUTHEEETE,

o iE: 725 Ebase group

o WIRFHBINARMES, WIRBHERSEZNEZFIHE, WRAEE, NiRAEGOEEEHA
RN SHRVEBE T,

o NA2: MRzl y HXRESEEENEZNMRM, WHBEEIRIIMES. 43RS HEEE,

o log( wage ) = Bo + 6oy85 + B1 educ + 6; educ x y85 + B2 exper
+ B3 exper 2 + B4 union + fB5 female + 5 female x y85 + u

o HIRBINIRMFRIHBEIRNER. NRGEENIE, RIPHBEHKIES.
« SGIRBIHNEMFNS K ITRERIEN. BT L—ENRE, WNRGEENE, HESSFIIEAIT
BRESYE/,

o §)IRBIAYRE78FAIBSFRI T R, FIHTERES, 6 >0
1.2 The Chow Test for Structural Change across Time

o HTFFMEEMNEZE, RIS IAIREINZEAIChow Test—5],
- TR
o JIRFBIEEEMEINE, RARIFMIREIER, S2ISSR,.
o —HTIER, WE—IERMEE, 52ISSR.,

. SSR,, = SSRy + SSRy + -+ + SSRr
s ITEFE,
. (SSR, — SSR.,) n—T—Tk
SSR., (T — 1k

« MIRFEEZE, RABENENEN, BIESEABSEALE T,
1.3 Policy Analysis with Pooled Cross-Sectional Data

o FAITEERINEIERAN RELER,



(participants) (non-participants)
unobservable
Yo + Ay observable (conmtartactial)
unobservable - N
' T
Yii (counterfa(:tua]) observable

o FITLIBERIIMREERETRERIR, ERINREGEITHERNN, TESENTE— M MAMSHIE
SRR,
o BEYVRELERN=MTE:

 Before and after comparison [@—, tWRFHREISTFE> YL,
o LWANTRARIFFEER, NFESPD AT, &8o AT,
* Difference-in-differences estimation \N&EZ=4%%[DiD]
. TERE
o yAEETE, AXRBTZMELTE. EENEES5TIHNEEZE,
o D: EIEZE, 1ZMMoA~S,
o T: EEZE, iNETEAY, of (FRATTmA

1.4 Cross-Section Comparison

o EEBXNIEIEZR, FEHEIRBURIR [Identification assumption]:

. E(yt‘.’El,...,mk,D:l):E(yt|$1,...,$k,D:0)
e ¥ D=10, y BN, RABNIFERD = 0 WHIEZEENERSELER, FtbEXkT
E1EE,
o B, RSCidAFNIEEIE TR EE.
o [ElFEE:
. Yi = Bo + B1za + Bexiz + ... + Brxik + aD; + u;
i a:E(yt+A ‘ T1yee 5 Thy D= 1) _E(yt | wl?"'axka:O)

o WRABEFHE, WFFEMR.
o [GRR: IRBURIEARIIAIFFHIER
o BIEIE[Self-selection]/ RWEREIAIF 4 [unobserved heterogeneity]
o FAEUTENREINERZIN 7 SEHTM-> XEETEHTREEZE. ®iiy NER

1.5 Before-After Comparison
o RBIRIR:
. E(y: | z1,... 2z, D=1)=E(yr | 1,..., 2k, D =1)

e FIGHER, RBD =1—1H, E(y: | 1,..., 2, D = 1)@TEWNEIRI R B LIRS LR EMEREIRY
=y + Al

o BIUNIRSBET, MM =AREEEFATN-> REERTERENENTNEN. EFX—EE,
A1 LUES E—HBRY AR MR B LB,

o [El)FEE:
. Yit = Bo + Pz + Bazirz + - .. + Britr + VTt + uit
o EERER I, ERNEIIETENETE,
. = E(y+A | oy apD=1)— B(ys | o1, 20D = 1)
o WRARE, NERBEFEIR.
o (a0

o HBEERIIERSHAEEEE, SEEINERES.
o NIEVEHRE R



* Ashenfelter’s Dip: EERAIFITERIIARITAES, CCANBASIR A NI R ATSINE, BRI
R TAXNEER, FERNER EATABERETTW, AT SINXNBERMASIANERR I,
EISE T BERRISIN. B2, M IRESRESESHANTE D LRI RIFREE, MESEERTT
IRRIE T RRRVIISIELD , SN IR EBERAISIN.

\\\\\

1.6 Difference-in-Differences (DiD) Estimation % %
o IRBMRIR

o E(y:+ Al zy,...,25,D=1)— E(y: | 1,..., 2k, D =1)
=E(y:+A—yy|2x1,...,2,D=1)—E(y: —yp | 1,...,2%, D =0)

o ZBREARLE—PFTRE, BMRESSEERIIA, NIRRES5EERINSELBRIFIEMESH
KIS XSIERPOARNBESERFEFER. FT]. SMBERIALUNRSINERIAEREE
ERSEEREES M ER LERER. > BIFBIERET.

™

Difference-ir
differences e

-
-
-
-

-
-
-
-

Treated group -
without treatment

-
-
-
-
-
-
-
-
-
-

N

o C-SHEE: Y —YQ
o B-ALUE: Y, -V}
« DID: (V3 - Y}) = (Y2 - V) Si(Vi - Y8) - (V3 - V)
. %
AT B-ALLE, DIDBAT T HNENRE, BIRIFEAERENRR EFEER, BT C-Stig,
DIDIA TSI TRHAERAVRE, RIATFIREAMLNAETIIHARFEER.
o JHBR T AREMEREIRIRRIERIFE

o [E)FtEE
. Yit = Bo + Bixinn + Bazirz + . .. + Br®isk + 01D; + 02Tt + 93 (D; - Tiy) + it
o R
. 03=[E(@+A|zy,..., 20, D=1)— E(yy | z1,..., 24, D = 1)]
- [E(yt | mlw"vwk?D:O) 7E(yt’ | mla"‘)xkaD:O)}
. S i /i St SR Difference
FHid Bo+ 91 | Bo+ 61+ 2+ d3 b + 03
o 1 2H, Bo Bo + d2 P
Difference o1 61 + 03 43 (DiD)

o JBIT“B-AMIE-C-SEIRT "5 “C-SHUL - B-ARIF 155165 B8 T BIEET TR,
o [T RIREEBMAL?
o HEAENMEIESSHVEEIUE, WHIENEKS.
s FEMMHESEEEIESSETHNERT—E, E5RE.
o Ashenfelter’s Dip: S/I@FHR
o RH: SR BRI BN



o NRRAFISLIARIEE: LR At OEE, BZRRIRCINE, SoF g, whi¥ 7785
MI81FAIEIE,
o DHEEEIE, AMBSERZMNIASENIIINREZLR, BIFR*EEX,

. rprice ! = v{ 4+ 4! nearinc + u',t = 1978 or 1981
o —iEcigEld

o rprice = 81 + B2y81 + B3 nearinc + J;y81 X nearinc + u

. b = (eprice 81,near — €Price 81,far> - <eprice 78, near — €PTiCe g far)
o AR

o ZEIPRENRERNMERLIRZ R, BNMBEHHBINE—EEY> R NweEle? ttanE
MEMMEX Nt A T sER R AEHIBIMER T A8, KRS,
o o> HZEUDITHIEIES MG BN T i
- BEAXLE
o IMESEHIIBERE NS SEBASLN [Natural experiment (quasi-experiment)]
o FNTHHEBEASLINAISIN, NIZIREREHR-INER. SCIOE-XIIRE S PPN, THEFINL,

¢ § = (Y21 — Y2.c) — (Y110 — T1e)

2. Panel Data
2.1 What is it?

o EFRFIERMTE—MIIRENE., FRTELFFIIIAREERHER, RIFEERIbalanced
panel], BIEMAE—HREIRMRTER, TMFEEURER attrition],
. %
o BRT X TEMEERFRR
o ERITTENREIRIREE
o BEEHEIAESR S
s BURFRIBERAIKHIRR
- ERRME:
o HIRWERE
o INEIMIEIRZERISN
o TEMRRGEMEE, HIEERAESEREIMNT > B R AFIR KA ADREFER RIS
=

o WIRXFIRILENHEEEN, W305ZEANZHEXRFEERNTE, AEREENRIEVE,
2.2 Two Period Panel Data Analysis

o [EFEEL: fixed effects model/unobserved effect model
. Yit = Bo + Brxs + Sod2¢ + o + use

o d2Z—EMIZE, WMREF2008, FE1H5Eo.
o REMDAMWELS
o FEEAEEENTE o, NEEM. HR. ik
o NFR: BEIERNL[fixed effect]/ AMEREIAIFE4 [unobserved heterogeneity]
o KEFREEMN EEREIBNEZME > WfTE=R?
o BEREEMITE vy MFLHE. FWA
o ERREIEMAIR RIS
o Differencing-> —NZEHIEEY [First-differenced model]
o Demeaning-> EERAIEEY [Fixed effect model]

2.3 First-differenced (FD) model



XIREREIES A MEEL, —EERNBEISERR R E) 3 AR,

Yiz = Bo + Biziz + 00 + a; + uiz, (t = 2)
ya = Bo+ Biza + o +u, (E=1)

. (yi2 — yi1) = o0 + B1 (zi2 — 1) + (wi2 — ui1)

o FIEFRWNZEIR. R EZHNEELESHER,
{FEFBOLSHIBRIR -
+ Cov(Au;, Az;) =0, TEFEHAREAT B CAYEHILw R RFN B SEX,
o Az, WRBEEEL)
o 5 HMENEMEINZL
o /EHENRCTMIRN, yAIT > BRBESEIRE

2.4 Fixed Effects (FE) Estimation
o BUYME, BRI52
. i = Bo + BrZi + 60d2 + o + 1
* Demean, 1525572
. (yie = 55) = B (@i — ) + b (A2 — 42) + (g — @)
o EENEEEFERXEETEMNETEHFEZMI BT,

o IR BIERNAETTAIEAE T, M—MESREIIFEARE (T - 1), WNRT =2, MIFEESEIRIE
R=LEE, WRT =3, FEEB,
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