A% & 09 1E R

AN
SRRGHRL T Y (Diversification)iHl, MTTEFBIA15 BRI
RESREIE (liquidity)

R A RS B A i
R ah e Z R B B iR ah P @R B RIBE ) VBT & T B R SRR

it5 & (information)

BATWERERAER
BRI R T R TIBTHIE R

N Oh oav A8 £ A

GO AT Rl e a2 A, AT PR RS SR 55 332 5 B (5 B

AT (currency): 4k S5
X2 (check), XZEfFZIKF
&K

DY) 2 YA i 2 AME
RO WEGE
RERRA I /)5
HIEMMIAR: Bz ——xt R
iR Z FRIEAL
A5 T E IR
BRmAIfER
RS (medium of exchange)
W SR A BT 55 A
10K B (unit of account)
Vot s v it BUIR S5 RO LY B
M E & (store of value)



st (liquidity): B8 N5 BT HIERIRE
PRAR G T BYRHE -
P24
5 T hRifEAL
A DA IS A1 £
YRR AR ]
a4y (divisible)
ﬁfﬁﬁggﬁi Mo,M1,M2
AT AR B ?
5T TS [ E 2 BURIE R
BRENSFTHBEBCR (BERARRITR)
TAIZR (KPP BIRGIRNER)
Bk ARgE  (PRERTS H T K #2ER)

Nowoay R

MV = PY

M : @t (Money#ii)

V: BEmEREEE (—IeEk T T 20 R)

P Aikg AR (W4E%E0

Y: b~ (GDP: yield)

XA AEZM R KRS SR E BRIk R 2 AR g 1Y,

SLFRGDPHT R AR — BINTHNRIET R R, LA UBHIRA GEPISEI% X GDP) , —@E5F TIXBIN RN
MR S &, AT AZ 2 MESEK

WMERyy +yw=m+y

v BTSRRI R
Yo VOB KR

P, — P,
TOBEIIR (RsHR KR T, = tp—l“)
tf
Nyt SRR KR
Mt log 5%,
BRI

VIRHE, BIE S — BRI RN ER), MEREyy = 0 (R T)
S A2 65 h AL RZ N (B )
BEINEIL: ™=y — vy

HARHEL . RATHE IR R PRk 2 Rl SR i bk



EEE G IKIR AT
COIFS Y PS
[AERRGINE RS RSNV -ZEPS
FATIRNLE (R GO E SR . PEhEAK R S — H )

AN A F R

PRI N ERTAME (FFERAT)

TN EAME (sl M2 A B B HXE A AR
LR AN

A BUZ AR AME

A0 A A A [ — R S R IR I S5 R RI R, ] BT 924 7 A 1% ) e A2 13 B IR L,

A 145

—Tiif53 55 LR FEME N A TSRO, B Y S
A (principle), fE{TEREIZHE, FIRS5F]E

%S TH
A BT (simple loan): ZH—EARST R
[EE XA 633K (fixed-payment loan) : FHIARELY, FHASELY

Y BB, BUTHHREE, B0 HAIESFARIEHY,
FWA I IFRIEN 2, (HR2EHD,

B EF% (coupon bond): EHAME, FIHAEA
Esff
WP (FEFZF, discount bond) : WA TT, TEHIE

Y g

DAY @ BB, A AR SRR, AWML EAE R 7?2 BE A RF] (simple interest rate) F15

(compound interest rate)



Bl F: b ENFRI0NN—FHLERK
- —sEBF|. 100X (1+10%) = 110

- REEAL 100X (142X5%) = 110

- FEGF|: 100X (1+5%)2 = 110. 25

- A&ZA: 100X (1+10%/12) 12 = 110. 47
H& F|: 100X (1+10%/365)365 = 110. 51

o\ T 0
#4454 A]: lim100 (1+22) =el®% =110.517
A BEREA,
24 (Future Value)

SRFERIEFRE—IZINE, AFVER

1E_E IR B, fﬂiiﬁﬂqnﬁﬁﬁﬂ, FACFR AL, ERILIE

FV =100 x (14 =)
P (Present Value)

RRARERISNAES REINME, HIPVER
I THEIME, BRATA] DO R BT T ELR

PV =FV(1+i)™
HAth SR AN

FVi K, PVigik
i EIBRAE, PVELK
FRBRAK, PV

£ MK 2 & ( Yield to Maturity )

£k 2R 2 (Yield to Maturity)

#3515 TREARMBNBIEME S HA REIHHERH AR

A DAPEEM BTGRP R,  BIZE5TErh i By “AR”

P, = PV (r)

PRI SR IRRIN R AR S, I8 2 1 B AR RO E/HL S RA

REMA LA RS R AT RIGZDEk, THRZ DR, SRBBINEKE, BaiReh?




RE BE HE RE
+

LVZ(1+1’>+(1+1)2+(1+1)‘+"' a1+ )"

LV = loan value
FP = fixed yearly payment
n = number of years until maturity

LV=1000,FP=8582,n=25,i=7%

Bk EET R EREEE EhERE, FTARRREEAFNE— RS

1] F

BRIIRE BN SE— D H{E R $1000, HABRONSEE, BEXA7%RARIGITE. HEiHmits 950,
FEIXAMBT

(P=950)

(T=5)

(C =1000 x 0.07 = 70) (FEMFEZA)
(F=1000) (T{E)

XL ATTRE, PRE1GH):

_ 70 70 70 70 70 1000
950 = v v T v T v T vy T Y rane

NTHRE (YIM), fREEFELEHEUETE (HNExcel WIRREEEHME HIHHE TH) RFEXNTHE,

LikE% (Current Yield) 2—/MEX A RGN TE, TR SRIAFEMKEESR, A ELSF
A A EN RN, X MERR OO 2 AR LA AL 5 H Y AT T i Z [AI e

SRR E AR

. __Annual Coupon Payment
Current Yield = Current Market Price x 100%

Hrf, Annual Coupon Payment 2&4ERILES (BFE) 2, i Current Market Price J2f5i%#H) 4 #ii i
s,

#] ¥
B RE — L EEN 1000, FERRNS%HIFTE, HRTTTHITE 980, IXFKEIZFRFHEIILETF S Tl2

1000 x 0.05 =50,
WHARZS 252 . Current Yield = % x 100 ~ 5.10%



AL, AR S R %02 5.10%,

FREERENR, SURSRIFAHEDIGFEE AR, diaiiaiksl, FREHERZE, FiteJ6EE
N — ARG W RS R bR, WERIR T H — D E 2w B, JEE MM 2GR (Yield to
Maturity, YTM) iX—BES KRR,

@ R &

LB R/

) c
le = —
Py

At BrARFE ] B E R R

C+Pys—Pr _ C | Peya—Pr .
SrTewame _ S TemiTRe
e P b et

— C: #&

— P fix t Mg

— Py B tH1 BIEHAE

— g WAF|FE (rate of capital gain)
YHF B R EEREERE, EAHLIBHRERE, UREF M EE (BHkEE) REEHE
QEEED)

R =

PR EE I

24 R 0 1 3@ LR RERK B2, SERRA%E e 2 T ik
Fisher &=

1=1r—+mn°

F ORGSR N Tt B AR R
QRERSERREARAR TP, TSR RO SRR NSRRI R, TSR B S Feg stk 2b,

iR BiESR, FORITZ MRS,
—ii: BZFE R AT RAT (IPO)
— i
MNZR G (exchange): &, mahtEng, Mg, HEZERIEZF LR EL, TEZFAE 5T
&N 551, over-the-counter): W55, MR —EAT, REAFRELKIES
bill/notes/bonds %&///K:
RN TEES5EA: BUF. ®l, ZSEATEHREE. K. BUF. PRERITE



BE L AR R D

#| &0y ik

[ipeiiiyion
fRFFRI LA TR KRB e
R FRAMELATIRERE (BERZHNTS)

D ZIo] e
AP (R 4 B

LA MTR R (ERPEFIR)

T 4% 39 #7 (Market Equilibrium)

Price of Bonds, P ($)

ZR—MEAGF, —FFXMH1000% 7T

1,000 —
U= With excess supply, the B*®
« BRGAMTHA: RUEEFRE, FEME ol w e
M, Tk (= 53%)
Al
. HAWAEEHA: RMEERTE, FEns 0 | 7
R RS Lt e .

o WM FANEEFTER (HFCE) , (oo
X R Y A8 A f5u 7 o9 35 5 4 48

750 |- - gf e ___ e —
(i = 33.0%) With excess !
yh == (£ 1 . b v 2 demand, the | B9
o RETRAFBHENHE (bond price), 3tk E T bond price |
b o rises to P*
T ##F| £ (interest rate) ! . l | |
100 200 300 400 500
Quantity of Bonds, B
($ billions)

XA R BATROGER), Nty (EIE6E7) o BTN, A IR N I%E
TN T RIS, AR,

XEARAEBEITI? @



Wb ARt

A I A A A F] K09 £ &

TS AIRIZ R A AR R R,
P,=Clv+v*+...+v") + Py"

Price of Bonds, P (%)

1,000 —
(i = 0%)

With excess supply, the B*S
bond price falls to P*

17 Y| A . ™ O R L O
(i = 5.3%)

900 [
(i =11.1%)

Pt = gsp|—m=s s BRI EE
("= 17.6%)

|
[
|
800 |- :
(i = 25.0%) :
|

750 =B e e __ EPER N ——

(i = 33.0%) With excess :

demand, the d

e bond price : B
risestoP* !
| | I | |
100 200 300 400 500
Quantity of Bonds, B
($ billions)

WAZRZINESE ), IMEZREILEHE.
AR — R R AT, (TR aE 2, DA A thZkra bR

PUARIR A BUREA AR — BRI R A R

MBS BRI RERRE, XSRS (Risk Averse)
R, — EtPrsa=PetC
t P,
—AMEF: —FHERAET —FF 05 WHEEEREN 15%, FOSHWEEE EHKZE K5%.
VR TR B R N
0.5 % 15% + 0.5 X 5% = 10%



— Rl R 7T IR T2 T RS SR EL BT 1 B 277 A RS
BB Rt BE (BRYXF, BWEA@G )

Mg (Wealth): NMASHEREIBEE, M4EHTH GRS
HAMRIZE A (ceteris paribus), W& B IS AT 7= 197 5K
F 27 € 4 (Expected Returns): Wil (e R — B Al P El5 2%

HAMRIZRAZE, —RpBE ™ MO T HA Al A8~ A BT R b 1250 17 5k
PUHEHR R AR REPR 1, KOS 2IMER R, MPUeNAZRENAHE,
WU RRE? EEAnASKRAAR (EEES) EF T, EP R PRUN 4 aia)—2phm e

HL
A (Risk): EHRIRHE R

SURHBRAE, RV I THATES R MR SR SREIERL A K
s (Liquidity): v fmaLany s s

HABKZRAZE, — M= M T HA A ARB = R MR, HRsR & ik
PS: B BATERRR DA — D iaiigs. A5 EHMRIE ™,

& TEWEN LERFNBTHERNEN
"E f f
U R R A 2 f |
TR 3 K & f |
i 7 A8 AT A A B R f {
5% 27 A8 X A 3F 77 B IR B 4 t !
R R,

PUBENRR ETE, BWRE SRR N, A




Rowa sty A &

S REWEMN  BEERMETREWEA
HEF AL BT 2 A 1 1
4 8 ik % T 1
etk 1 r

¥ # Fa LA

s BN THERBKNE oM RZmaghx? (%%
BB

> WM TIHHEALR

> BREFLEHNELE, THMERRIREFAEN T EIHE
FHBALRERE T®, FREEEH P

> Tt R ME, EROEFERATE, Afedwas% ;

> HEMNEEPLEAP,

2

o BF: B M0 T DU U B Ak o T R ve A R 2 EAE I EEE e

A BRARATF IR e T 09 3 M4 B & 5



{F)?(ii' éé%ﬁ&#j;ﬁfgjjéﬁ] *ﬁ#ﬁﬂd’%ﬂ/ﬂﬁf", ﬁfﬁ Interest Rate, i
Fo it s

30 —

BRI RS R 5 Bk a AN . B ALK St
XN R M R A B

RHHE Kl &\ THA: RFNARZFRTTH P
e mA, FIRET, FHXTHIREEL

KT BGIE, BRITEE, FIUR—FEHEL

HAEETEXRAHEE (FF EC) 0 100 200 300 400 500 600
Quantity of Money, M
($ billions)
i
/ o |
/ A (|P——————

A TEERN T2 2m] D] P S
WAL (Income effect)
B2 T ELRPE, RO BT MR
WFSKFERAM (Price-level effect)
gk RAMER R, KT BT, MIRIAERAIER R Bk BTt
s BT T BE2a AL AN K 3R
rhURATI bRt
B AL LRI ZR SN

MR (liquidity effect): HAMAZFAZ, HEMALIEMSFEIAIZR (RaEmFHe), 2—MER
BN (direct effect)

WAZLRL (income effect): BR ML SN ST =AY sk, fE&ERIA, 8RR A ()
MPEImEFELIS)

WHEAERIBL (price-level effect): B2 ML NN FEGETFH AN BiK, HERIZER B GRanEmEr
i)



S S TSI (expected-inflation effect): 5T G448 X A TRDEERYIRATBUN, HIBRI% 17t
(i R i)

JE=ARIEE SR AR R, T IS AR AR, 2 RN (indirect effect)

#| & 09 K i A A5 A B A A

#] & 09 Kt 4 # (Risk Structure)

It 2 JARMER G, MIRESAER?
MERAREREEAE : IR, AR ZEHFERIRR
AR 3R :

A N

iahtt

BEEE

— i A 9 B3 25 R (AAA):54F
e 341 75 R A9 2300 25 3R (AAA):56F
v {1 [ 9 2030 25 R 5 6

%

7.0
6.0
5.0
4.0
3.0
2.0
1.0

0.0

B2 BEFRATITICTATEIN SN AR Bl
LN PR < HTBURN6EF < ARl
ML MNE R FAEELIN R R 77



K 5 3% - (Risk Premium) :

99 K f 99 Hiv A 2 W) 09 #] £

EHIPPRAL: B, R, BEFF.

HMMBEMANG AN E RS Lk

— 3 [ [ i 2 9 -5 4F
3 [ AAAZR £ M (7 250l 28 6
—— 3 [E BBB 4% £\ A B 2
3 [H cceal LU T Z Al A ol %

Bihfi% (junk bonds) : BBBPAE
SREHLFPREREXEE (Moral Hazard) : 5 ERENEHX LA 1#?

AU EES S8R R LGS,

Jo £ 5 % A AR 09 R A0

WA : R HEHEIUNZE (spread)

RoHME: MELR N TF2L2%

L2 bid-ask spread (BiEiAIETE)

At 4 A (Income Tax)

P2 T AR HLiftah 1 58 e ) 58 [ R e A — 2 3 XU HL it s 1 SE RN Ay BUR (2572
EFFRA NRIESRODERBURISERRAR, AERAHE T IRZ %

—ABilT

[Ef5i: 10007 6, 10058, wWEfi: 1000, 10052R, BIRELINEG S mahTEAHE, WM& G

ZFTkE (RIZR) B AH R

GRS E GAEA0% S, 53 5 T BUBIA R anfaf 22 .2



# R MR LM ( Term Structure )

SELIR, T U SRR, TSR R R 252 i 2 FR 2
HARRBR K, SIS 2,
K 5 & &

WA ihzk (Yield Curve): FEBLIXE:, ahtE ARG BUERERE, GEF2IBIEIR SRR ZEXRR, 1K
wn R R B ZI T IR A HIRR S5
Interest Rate

(%)
5 —

4 -

3

| | | | | | | | | |
0
1m 3m 6m 1y 2y 3y 5y 10y 20y 30y
Maturity

KRR T RN TGO - W R ah Lefdl L,
PG SRR MBI R

FARRR A2 AR A8 H [R5
LRSI ELAAIRT, Wi AR 2 S T bR SRR EeA i, Wik R ik S R
Wi R HhERIE H 1A R IR S TR AR

— APt

PR (Expectations Theory)
syE|Ni5 L (Segmented Market Theory)
MAERMN L (Liquid Premium Theory)

A L

s REHRRIY G2 < i BA 52 2R (perfect substitutes), #¥EEEARRIARMIGT: Z AT
REIRII ST o

HRDFZR, R0 H MR
it
AN RIS R 55 I 12 A6 R 7] P 40 [ 415 2%
KIS IR R T H 2 > 5T R R



LFRETEREN (No Arbitrage) 5
R T R T
n

W SRR AR B 0, IR, FIHEEREN, (1+0)" =TI(1+ip) = 1+ni =1+ iy

RIS AT ATV RIS B, A FIASKIIRI TR, KRS TR
%, WO T

Int =

SR E/

A RIIRR 7 XA 308 1 TR 1A 82

Y REIIA R EEBUIRIN, W AR dhZe B T LR, SRR S, s R Lk B

Wi R HhZIEH )RR KIPARE S TRIAIR X (BB A AR TAEARR IR =
ETEE, XA

NTRBEIZS, 1R T or#nig e

4 F| W Bk

ik ARIARRIIGI: 2 RO, e i E S H. sy
FRMEERIFROUBUR T IZRME SR AT R, AT— R RS RE M6, A RRE KHIG: (F
RN Interest Rate Risk)

4 BN IR ey R )

FRIRR f53 27 B 308 B [ [ ipsh <
SRR LB, Wean AL S T bR, SRR LA, R R E B B X
Weak R 2 i 1A B, KIIFRE S TR

e ;)0 I‘i ‘;7;51 44\* 32 ‘VC

FEHATE RIE ! A SR E B,
BRi: AEBIREI G 2 IR, EARE2E A
— MR I UG 23 T DARENE 55 — RIRR G2 RO TRIGE 2, (B Te i AT T A IR 27 A i 4F
KM AR5 T HEH 2 Ji AT A AR AR _Erish PRt (liquidity premium)
it + ifﬂ +.ot i§+n71

int = + lnt
n

L - 0 WIGZAE TEIt AOTREaNPERROY, SOWIE, HBEEIHIIRRN Em3Esh
— BB B R AAE—FEHIRIF A 5%, 6%, 7%, 8% 9%, RIE1-5HEMAGZFRAN RN 73710
0%, 0.25%, 0.5% , 0.75%F1 1%, A1 - SHEHAFFRIZR N Z/D?




o ERMRRFOFRAFE I v

Interest Liquidity Premium (Preferred Habitat) Theory
Rate, i, Yield Curve
o LR E R, s b R E R T B
Liquidity
LEmA L kan] REFHKESEE v E—
7
/
v 4 il s = o e ¢
c WEFHEAEE LS KEHZEBTERAR | ol
o SR BNHE A Ao 0T AR R R 3 o S Y Bl 4E 2 \ l .
0 5 o 5 20 25 30

IR CNEERE, MR N 2R RN AE &) « FatERt —ERIER), EEEEHIAMTA AR
KAPRAREK, DU B B RAFSPERATIE R/ DT EERIRR,  (FUIASRIEIIAA R TR, BIfEm B
IERyREh AT, IPAAIRIIIRT S AT RIAAR)

B AR R AN JUE Y

AR ATHARRSL AL
WUHERL/ 53 FIT 87 /i it
friZF iz oK I

BEZL5BREWS

70.75 {2 FETTRIE
—2kii
“Tis: WERST (exchange) , H/ETA(0TC)
5%
EHiAH
WU R, R AR, BT, HEFEEE
AN
i DL BE 2 5 Pl

1k
IR
HA
iR EERE S
i
izl
s (Equity)



JB#R (stockholders): Xt bHA AN 5 A A I Ay LBl — 8
IR CGEIEIMeE, T RATRTDABIREE) |, B, A (94D |, REESEIE
#H2 (board of directors) (3%CEO)
EEREFESFIRAE N E, FIAERARER L,
I EEHEEL (stock index)
IERSR, BB, S&P500, NASDAQ

B % fE 1A AR A

BB ER AR RO AR R e, REABTE
REEEANE, 5 EEIIIHE,

PO — DO+P1

1+k.
Py: IR EEIAENI
Dy 55—
ket BT 09 2 KA (g ey B R4k ), RAHE
TPTEORAY, M TREEMESR, RPTE A

Py SE— IR

e D;

1%1&?% PO - Zt:l (1 4 ke)t

WERBABE KR g (FRg<k) , FHRHESEIAA:

1 + g . D1

k—g k—g

g H A BRI IR — B~ SRR R E - W ER R =
BEAETEEMP I EHEZE AR

IR Z AT R A, BN REE AN RS KR gHR R IR R R IR R kelB ik miill, 192!
MWNETi
Hi1E B AT DA AT T AR o £ XS S5 14 i 4
W52 58 BN SR HE EIHBRTY, BREMEIEZ 2l
EmBERAMA gAY

PFATIR, BEFFEIRERT S, REFE X
R Rke BT, AR
AR ETE, SHATTH AR, RERERgATRERR, TR Rk,

R IR e

FEABRIC X T AN A il BRI (making forecast)

Py = Dy



& Ju pE T (Adaptive Expectations): fExdSE—2s BN, (UkiEER25, IABUIBIHE E%
WU, WS N AR 18k

R AR RERTRY,  DAR AR B 2 A H A (5 B e
F2 e (Rational Expectations): AIIFIFIFTE AI1HE RS EIAIR I, FROVEMERUE (0S8

RGNS T2 EBAIMARE R Z G mEMN, FEH, TR 2N (R9fE7EREdlL
1£3)
DAR PRI U & BP0 2
MITREIRERHER, HERTEER N E R SR AT
MR T RHELEE R, BRI AR Al A8 ey
Xe=Xx°f
P = mAEm G2H—YNE BEX 28 RAERN)
TR IR ZE I R0,

A AW B R

T B 4 %

PE,—P¢+C
Py

Re =
B TR K
Py =PS, > R* =R
+ BRRE=R* - RI=R'

e T T4 4 T 0



A F 89 & FIHL 4 (unexploited profit opportunity)

R >R* > P, 1>RY |
R <R* - P, L-> R 1

RS = R*

—NEBENAE: E—IMERTIF, THREABANANEFN2

ATBON R AR R, Sl B N R B ]

—MFF: FEHR B, SERARRGO S $32.10, FFESUSEA]$0.90, HKENFFHET%, B E1N
1077, SERAFEA, EFERERI2EWEEBL 7R, VR HARSTE R RABRR EHEI8%, &
1% ke =10%, FIRABRFMEERR, HEKFS LKE] $48.6

EREERAENZ S, RS E ST
ERERF (Financial Arbitrage)
AR B SR A R 5 B A B T 2
A—3E, RIHZHARIT,
MRLE(E B 2 I 24 # New and unexpected
A BT Z B Ley HES: IR T B i B A AT (public available) f R OCIEAAFFE
ERIRA])
A2 MRS R (inside information) WE? WEME R : X FIEFHFMAEATFIIEE (not publicly available)
WS R —RRIEZRAOTAE R T G 5 T IR —IEFNTEMMERT TSGR, B2 EAENETER
N# 225 (insider trading)
A RMAEGTIE I, DA Z, LSRRI
TEART AR T
R SEATAS R BB A T I, B U IR MBERLIFEE (Random Walk)
TR
SRR A (diversified portfolio)
W25 4% (buy and hold)
RERE “BR” Y
FeR53MT (technical analysis)



HATM 5 # (fundamental analysis)
F A AFHE BR RWHE R AR T

# # 4% ( Behavioral Finance )

IThERL: BRANKE Y, NHB O PEHMA SR AR SR BB UE S i RN
JUAEEIE

PR (loss aversion)

d P H{5 (overconfidence)

FEM (myopia)

o EEIRAU MR FF (Non-linear probability weighting)

(ERRE S XN

(B R — MmN 5 — R m I ps
{CRIFOR

BT (Direct quotations) : —4hM#ft2/bAM ($1 = ¥6.8, ¥6.8/9)
FI#ERAT (Indirect quotations ): —AM#i /DA (¥1= $0.147, $0.147/¥) (RUEH: EKE LR

A M E )
IR« 58MFHE (appreciation) /& HWZ{E (depreciation)
PFPICER -

Bz 5L (spot exchange rate)
IR 5% (future exchange rate)

PAESLICR?
[ b B2 5 M5 B
B, M DAR I 3435 3 AR
H OB PASETehatly, AMIHERTREREBEEIMIMNS LT T, e RN 4F, AalREXBDTE K,
KPER B2



bW % ( FX Market )

SNCHIg: INCZ SRR, JLANRZSE CRED2EAT) , R EE KA AR T
K, INCHIANZ B I0E 1 ICH

iR

i OTC

o EAR: FI2019%4H, EEINCHF9RRE L5 R N6.611CETT, RENRZ S BRI
NHZRE ST

T AR, WEAR (BXRS5ERZE, SRDEE)

FES5H: BEERAT, SEBUFMRT

kML EWE L

)

s
A

fi i F

KEREE: [l MBI, RS ESME RIS EL, S PR B AR I S R
Whsg, [F—rFramfEARERMER
IGHIFAE: ShEKIphone, Sz

Domestic

e=F X ——
P Foreign

e: SEPRICE, SRS/ E RS

E: 4 300%, HAMEm/ERNLH (indirect quotations)

XA PR AKE, JEHHCPERE, MYiitapfs —MEREEN KT (CPL), AT ez T
PRI A SERRIC SR

W) % 7 F R

— g (law of one price): FEEMFRIPIFT S, TEIZHIAR 5528 ] DLZIRIIE T, 15 2t
I N 12 BT R ]

FER (No arbitrage) I XX — 5
WL A RIS (theory of purchasing power parity): — @ B 7E b i i 7 37 10 N
TR, SEPRCRN 4 1

HERNCRUE TR EH RERITRR, ZRREHTEN T KA REILIT R, NSRRI M H A
OV, BRARREA DS, (HRARRET A —E R LR,

MR CAIFERIRROKT, BT K04 S0
LIS TR B AR SR R 1 AR

JE%2 5 (non-tradable goods): 5=, tH, ARS%
Z 5L (differentiated goods)



IBHIRA TN A RE 2 LB (tariffs) M H CIBRAR (quotas)

PDomestic
e=LE X P Foreign
PN £, /Ei8HIPPP, e=1, A&, NIF
AFE
— =Tp—T
E F D

R — A E KRGS T 5 — M ERRIN K BT T a%, IRAS—PMERICRMENTHME a%, Kk
IR

90~
80+

ange Rate
>

Argentina =

% Change in

h
n N J
S

<+ U
o o
T T T 1T T 1

= Peru
Bolivia
Turkey

Poland

Ghana
.

U.S. Dollar Exc
=1

Annualized

1 l L | 1 1 | 1 J
-10-0 10 20 30 40 50 60 70 80 90
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HIRUTAR = BRI INTEME (intrinsic value) + BRI FHME (time value)
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Prices of IBM Puts and Calls

At the close on Friday, November 23, 2012
IBM stock price at close = $19349

Table 9.5

A. January Expiration

Calls Puts
Intrinsic | Time Value Intrinsic | Time Value
Strike Price | Call Price Value of Call Put Price Value of Put
$180 $14.72 $13.49 $1.23 $ 1.29 $ 0.00 $1.29
185 10.36 8.49 1.87 217 0.00 217
190 6.70 3.49 3.21 3.59 0.00 3.59
195 4.00 0.00 4.00 5.77 1.51 4.26
200 2.00 0.00 2.00 9.00 6.51 2.49
210 0.40 0.00 0.40 17.40 16.51 0.89
B. Strike Price of 190
Calls Puts
Expiration Intrinsic | Time Value Intrinsic | Time Value
Month Call Price Value of Call Put Price Value of Put
Dec 5.22 3.49 1.73 1.79 0.00 1.79
Jan 6.70 3.49 3.21 3.59 0.00 3.59
Apr 9.77 3.49 6.28 7.54 0.00 7.54
Intrinsic value of a call = Stock price — Strike price, or zero, whichever is larger.
Intrinsic value of a put = Strike price — Stock price, or zero, whichever is larger.
‘ Time value of the option = Option price — Intrinsic value. J
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